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RELATIVE 10 THE f 


. 


NABOB or ARCOT's DEBTS. 


Reſolution of the General 7 22d March, 170% . 200 wb 
Clauſe of the Act of 1784, relative to the Nabob's Debts : #33 
Extract Court's Orders to Madras on the Subject, dated gth Deeember, . 
Ditto Preliminary Agreement, 1785 5 . 25 5 
Dino” JIE MATE ee ee et . TIE Kot 5 ej 
Ditto 2 - 1792 3 | e oh * 
Copy Letter from the Right Honorable Hy Dundas dated 28th J oh, 179% 
with three Encloſures, v1z. - 
No. 1. Propoſed Draft to Fort Saint Gee = { HSE MEN. 


No. 2. Statement of Money ſuppoſed due by the Eaſt-India ce to 
the Creditors of the Nabob of Arcot, in the Conſolidated Debt 

of 1777, being for the Sums to which thoſe Creditors were 

entitled for their Share of twelve Lacs annually, payable by 


5 His Highneſs, from 31 Auguſt, 1788, to 31ſt Auguſt, 1792, 
No. 3. Statement, ſhewing the Amount of the Debt which will remain 


ee, 
* 


18 


due by the Nabob of Arcot to the Creditors i in the Conſoli- 


dated Debt of 1777, on the 3ift Auguſt, 1794, after deduct- 


ing the Payments on Account of that Debt and the Intereſt 


thereof, which are ſtated i in Account with the Eaſt-I udia Com- 


_ pany „„ 5 
| Minutes of Court on 16th rate; ious OO, . 
Paper laid before the Committee of Correſpondence by the Chairman = 


Minutes of ba en 2795 9 OM p «> 5 


eee RE MR IE Ab 5 Ing 
4 8 W 
* - 
+ "of 


Copy Letter tw the daa ie Court 4 Directors to 15 Right Honorable 


; Henry Dundas, dated the zth of November, 1795 - - a> 
Copy of Diſſent of on Ser a Duh e wich Papers referred nts 
to therein 1 „ 1 
Ditto 1 Roberts, Ela. Ro. ow a 3 
Ditto Jacob Boſanquet, Eſq. 5 ho OE nw I „ 
Minutes of cm on 22d December, 17995, = = = 4 
e of Letter from the Right Honorable Wr Dundas to che Hosorable Een 
| Court of Directors, dated 21ft December, 1504 . Mo er „„ 
| Minutes of Court on zth January, 1796 ES 7 = : * 48 
| Copy Diſſent of Jacob Boſanquet, Eſq. dated 2d hug, 1 „ es” 
1 Minutes of Court on 13th January, 1796 <= — 49 
| Copy of the Court's Repreſentation to the Honorable the Board of Commiſ.. - 
| ſioners for the Affairs of India, dated December, 1795. 5 850 a We” 
1 Minutes of Court on 2oth January, 1796 VF 
Copy Letter from the Honorable Board 5 ie FI the Aﬀairs "I 
{ . India to the Honorable Court of Directors, dated 18th January, 1796 ; PTS 
1 5 with Draft to Fort Saint George, relative to the Private Creditors of the 1 
Nabob of Arcot ; IRE 
Copy Letter in the Political 5 to the Honorable Preſident in Coe 17 7 
of Fort Saint George, dated 2oth January, 1796 0 


copy political Letter from Fort Saint George, dated 16th Aveutt; wal. ro the 
| Honorable Court of Directors, adviſing Proceedings on the Court's Orders 
of 20th; January, 1796, relative to the Nabob's Private Creditors of 1777, 


-— - with Papers incloſed 3 V „ 
l deren Letter from Bangs, 25 Hachen 155 e TE ongt 


5 A GENERA L 0 ou Rr 


— ; 


or THE UniTeD Cour ax or Manchavrs or ENGLAND 


TRADING TO THE. | Easr-Invins, 


i 


Held at their Hovsz in LEADENHALL STREET, 


. un ar. 83 


on a Motion being made, it it was 


ORDERED, 


TH AT all Papers and Proceedings . to the Payment of the ; 
Nabob of Arcot's private Debt, to the Amount of £1 200, ooo, be e | 


for the | Information of the Proprietors. 


By, 


11 
' 
4 
: 1 
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— U IN AIR uo es OF. 


+: 24th George 3. Gap. 455 Sect 7. 


AND whereas very large Funns of money are ee to be FOR to Britiſh fub- 
jects by the Nabob of Arcot, in the recovery whereof it is expedient that ſueh 
aſſiſtance ſhould be given them as ſhall be confiſtent with the rights of the ſaid United : 
Company, the ſecurity of the creditors, and the honor and dignity of the faid Nabob; | 
Be it enacted, That the Court of Directors of the ſaid Company ſhall, as ſoon as 
may be, take into conſideration the origin and juſtice of the ſaid demands, as far as 


tte materials they are in poſſeſſion of ſhall enable them to do; and that they ſhall give 


ſach orders to their Preſidencies and Servants abroad for completing the inveſtigation _ 
thereof, as the nature of the caſe ſhall require; and for eſtabliſhing, in concert with 
the ſaid Nabob, ſuch fund for the diſcharge of thoſe debts which ſhall appear to be 


juſtly due, according to their reſpective claims of priority, as ſhall be conſiſtent with 


tze rights of the ſaid United e the TTY of the Creditors, md che honor | 
FF 


Exrazcr General Letter to Madras, gth December, 1 


Par. 26. Wz repoſe entire . in His Highneſs, that actuated by the 
ſame motives of liberality and feelings of old friendſhip and alliance, he will chear- 
fully and inſtantly accede to ſuch arrangements as are neceſſary to be adopted for 
our common ſafety, and for preſerving the reſpective rights and intereſts we enjoy in 
the Carnatic. The following are the heads and principles of ſuch an TT, as 
we are deciſively of opinion muſt be adopted for theſe purpoſes, viz. 


227. That for making a proviſion for diſcharging the Nabob's Juſt debts to the = 
Company and individuals (for the payment of which His Highneſs hath fo frequently 
expreſſed the greateſt ſolicitude) the Nabob ſhall give ſoucar ſecurity for the punc- 
tual payment, by inſtalments, into the Company's treaſury, of twelve lacks of pagodas 
per annum (as voluntarily * by His Highneſs) — thoſe re with — : 
| B72 ſhall 


24 £3- 


_ hall be 1 £4 mall 110 coofent,” that ts - a Nee Kits made by 
the Britiſh Legiſlature, for the liquidation of the ſaid debts, and ſuch reſolutions and 
- determinations as we ſhall hereafter make, under the authority of that proviſion, for 
the liquidation and 65 of thoſe 8 bona fide incurred, ſhall be l into 

| Full force and effect. _ 


28. Although, hoe he great de we Py in the hs and integrity 
of the Nabob, and from an earneſt deſire not to ſubject him to any embarraſſment 
on this occaſion, we have not propoſed any ſpecific. aſſignment of territory or revenue 
*/.- ap ſecuring. the payments aforeſaid, we nevertheleſs think it our duty, as well to he --- 

private Creditors, whoſe intereſts in this reſpect have been ſo ſolemnly entruſted to us 
by the late Act of Parliament, as from regard to the debt due to the Company, to | 
inſiſt on a declaration, that, in the event of the failure of the ſecurity propoſed, or 
in default of payment of the inſtalments, at the ſtipulated periods, we reſerve to 
ourſelves full right to demand of the Nabob ſuch additional ſecurity, by aſſignments 
on his country, as ſhall be effectual for anſwering the purpoſes of the agreement. | 


2209. © Aﬀer having conciliated the mind of the Nabob to this meaſure, and ad- 
ZE Jig the | particulars, you are to carry the ſame into execution by a formal deed 
between His Highneſs and the Company, according to the tenor of theſe inſtructions. 

e 30. As the adminiſtration of the Britiſh intereſt and connexions in India has, in 
ſome reſpects, aſſumed a new ſhape by the late Act of Parliament, and a geheral peace 


in India has been happily accompliſhed, the preſerit appears to us to be the proper 


| 5 Carnatic, both i in time of peace and wary, on a ſolid and laſting foundation. 


period, and. which cannot, without great imprudence, be omitted, to ſettle and ar- 


range, by a juſt and equitable treaty, à plan for the future defence and protection of 


* 


31. For the accompliſhment of this: gest and ary object, we dite you, | 


" ik the name of the Company, to uſe your utmoſt endeavors to impreſs the expediency 


— — AR» 


Mn As. mM -. A er grail 
— . — 
— —— 


| of, and the good effects to be derived from this meaſure, ſo ſtrong upon the minds 
of the Nabob, and the Rajah of Tanjore, as to prevail upon them, jointly or ſepa- 
rately, to enter into one or more treaty or treaties with the Company, grounded on this 
principle of equity, that all the contracting parties ſhall be bound to contribute 
jointly to AS a ſupport of the military force and garriſons, as well in peace as in war, , : 


332. That the military peace bee ſhall be forthwith ſettled and adjuſted. 
| the the Company, in purſuance of the: ENS and. directions Siren to them by the 
late So of rarliament. 


7 33. As | 


1 


EET! og As the payments of the troops and 3 occaſional expences in the 2 
1 rs and improyements of fortifications, and other ſervices incidental to a military 

eſtabliſhment,” muſt. of neceſſity be punctual and accurate, no latitude of perſonal 
aſſurance, or reciprocal confidence of either of the parties on the other, muſt be: ac- 
cepted or required; but the Nabob and the Rajah muſt, of neceſſity, ſpecify particular 
diſtricts and revenues for ſecuring the due and regular payment of their contributions 
into the treaſury of the Company, with whom the charge of the defence of the Coaſt, 
and of courſe the power of the ſword, muſt be excluſively entruſted, with power for 
the Company, in caſe of failure or default of ſuch payments, at the ſtipulated times 
and ſeaſons, to enter upon and poſſeſs ſuch diſtricts, and to let the ſame to renters, to be 


' confirmed by the Nabob and Rajah reſpectively; but truſting, that in the execution of 


this part of the arrangement, no undue obſtruction will be given by either of thoſe 
powers, we direct that this part of the treaty be coupled with a moſt poſitive aſſur- 
ances on our part, of our determination to ſupport the dignity and authority of the 
Nabob and Rajah, in the excluſive adminiſtration of the civil government and reve- 
nues of their reſpective countries. And further, that in caſe of any hoſtility com- 
mitted againſt the territories of either of the contracting parties, on the Coaſt of 
Coromandel, the whole revenues of their ſaid reſpective territories ſhall be conſidered 
as one common ſtock, to be appropriated in the common cauſe of their defence. That 


the Company, on their part, ſhall engage to refrain, during the war, from the application 


of any part of their revenues to any commercial purpoſes whatſoever, but apply the 
Whole, ſave only the ordinary charges of their civil government, to the purpoſes of war. 
That the Nabob and the Rajah ſhall, in like manner, engage on their parts to refrain, 
during the war, from the application of any part of their revenues, fave only what 
ſhall be actually neceffary for the ſupport of themſelves and the Civil Government of 
their reſpective countries, to any other purpoſes than that of defraying the expences of 
| ſuch military operations as the Company may find it neceſſary to carry ay for the 
common ſafety of their intereſts on the Coaſt of Coromandel: 


34. And to obviate any difhculties or miſunderſtanding which 3 ariſe From 
leaving indeterminate the ſum neceſſary to be appropriated for the Civil Eſtabliſhment 
of each of the reſpective powers, that the ſum be now aſcertained which is indiſpe nſibly 
neceſſary to be applied to thoſe purpoſes, and which is to be held ſacreg under every 
emergency, and ſet apart previous to the application of the reſt of the revenues, as 
| hereby ſtipulated, for the purpoſes of mutual or common defence againſt any enemy, 
for clearing the incumbrances which may have been neceſſarily incurred in addition to 
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the expenditure of thoſe revenues, which muſt always be deemed part of the war eſta. 
bliſhment. This, we think, abſolutely neceſſary, as nothing can tend ſo much to the 
© preſervation of peace, and to prevent the renewal of hoſtilities, as the early Putting 
the finances of the ſeveral powers upon a clear footing, and the ſhewing, to all other 
powers, that the Company, the Nabob, and the Rajah, are firmly united in one com- 


mon cauſe, and combined in one'ſyſtem of permanent and vigorous defence, for the 


e ena of their reſpective territories, and the general tranquility. | 


35+ That the whole aggregate revenue of the contracting parties ſhall, during 


| the war, be under the application of the Company, and ſhall continue as long after the 

war as ſhall be neceſſary to diſcharge the burthens contracted by, it. But-it muſt be de. 

- clared, that this proviſion ſhall, in no reſpect, extend to deprive either the Nabob or the 
Rajah of the ſubſtantial authority neceſſary to the collection of the revenues of their 


reſpective countries; but it is meant that they ſhould faithfully perform the condi- 
tions of this arrangement; and, if a diverſion of any part of the revenues to any other 


| than the ipulated purpoſes ſhall take place, the Company wall be entitled to take 
upon themſelves the collection of the revenue. | 


85. We next proceed to give you our Scars . the private debts of 


the Nabob; and we cannot but acknowledge that the origin and juſtice, both of the 
loan of 1767 and the loan of 1777. commonly called the cavalry loan, appear to us 


* and * N to the true ſenſe __ ſpirit of the late Act of Par- 


In ſpeaking of the loan of 8 we are to 3 3 as n of the | 


| a as Ae by the original bonds of that year, bearing intereſt at ten per cent. 
and, therefore, if any of the N abob's Creditors, under a pretence that their debt made 


a part of the conſolidated debt of 1767, although ſecured by the bonds of a ſubſequent 


| date, carrying an intereſt exceeding ten per cent. ſhall claim the benefit of the follow- 


ing orders, we direct that you pay no regard to ſuch 1 without our further ſpe- 
eial 3 for that purpole. | | 


87. With rep to the conſolidated debt of 1777, it certainly ſtands upon 2. 


lefs favourable footing ; ſo early as the 27th of March, 1769, it was ordered by our 
then Preſident and Council of Fort St. George, that, for the preventing of all perſons 


living under the Company's protection from having any dealings with any of the Coun- 


try Powers, or their Miniſters, without the knowledge or conſent of the Board, an 
| advertiſement ſhould be Plies, by * it up at 5 Sea n and ſending 0 | 


- "38 | : © 5275 — 


E N * 


1 5 2 1 to the Company' 8 3 and e and hs different ſubordinates, 900 55 
out garriſons, and giving it out in general orders, ſtating therein, that the Preſident 
and Council did conſider the irreverſible order of the Court of Directors of the year 
1714 (whereby their people were expreſsly prohibited from having any dealings with 
the Country Government in money matters) to be in full force and vigor, and there- 
by expreſsly forbidding all ſervants of the Company, and other Europeans under their 


| Juriſdiction, to make loans, or have any money tranſactions with any of the Princes or 


States in India, without ſpecial licenſe and permiſſion of the Preſident and Council for 
the time being, except only in the particular cafes there mentioned; and declaring, 
that any wilful deviation therefrom ſhould be deemed a breach of orders, and treated 

as ſuch. - And on the 4th of March, 1778, it was reſolved by our Preſident and Coun. 
cil of Fort St. George, that the conſolidated debt of 1777 was not, in any reſpect whats 
ever, conducted under the auſpices or protection of that Government; and on the cir- 
cumſtance of the conſolidation of the ſaid debt being made known to us, we did, on 
the 23d of December, 1778, write to you in the following terms : * Your account of 
cc the Nabob's private debts is very alarming ; but from whatever cauſe or cauſes thoſe 


ee debts have been contracted or increaſed, we hereby repeat our orders, that the e 


6 ſanction of the Company be, on no account, given to any kind of ſecurity for the 


ce payment or liquidation of any part thereof (except by the expreſs authority of the 
6 Court of Directors), on any account or pretence whatever.” | 3 


88. The loan of 17775 therefore, has no ſanction or authority from us; and, in 
conſidering the ſituation and cireumſtances of this loan, we cannot omit to duer ve. | 
that the Creditors could not be ignorant, how greatly the affairs of the Nabob were ar 
that time deranged ; and that his debt to the Company was then very conſiderable; the 
payment of which, the parties took the moſt effectual means to poſtpone, by procur- 
ing an aſſignment of ſuch ſpecific revenues for the diſcharge of their own debt, as 
tvs could have enabled the Nabob to have diſeharged that of the Company. 


89. Under all theſe circumſtances, we ſhould be warranted to refuſe our aid or pro- 
tection in the recovery of this loan; but when we confider the inexpediency of keeping | 
the ſubject of the Nabob's debt longer a float than is abſolutely neceſſary; when we con- 
fider how much the final concluſion of this buſineſs will tend to promote tranquillity, 
credit, and circulation of property in the Carnatic ;'when we confider that the debtor con- 
curs with the creditor in eſtabliſhing the juſtice of thoſe debts conſolidated in 1 777, into 
groſs ſums, for which bonds were given, hable to be transferred to þ perſons different 


from 


C81. 


| row the original credit none; and having no ſhare or koowladge of the tranſaQions i in 
which the debts originated, and of courſe how little ground there is to expect any 
ſubſtantial good to reſult from an unlimitted inveſtigation into them, we have reſolved 
ſo far to recognize the juſtice of thoſe debts, as to extend to them that protection, which, 
upon more forcible grounds, we have ſeen cauſe to allow to the other two claſſes of 
debts. But although we fo far adopt the general preſumption in their favor, as to 
admit them to a participation in the manner hereafter- directed, we do not mean to 
debar you from receiving any complaints againſt thoſe debts of 1777, at the inſtance 
either of the Nabob himſelf, or of other creditors injured by their being ſo admitted, 
or by any other perſons having a proper intereſt, or Rating reaſonable grounds of 
objection; and if any complaints are offered, we order that the grounds of all ſuch be 
j attentively examined by you, and tranſmitted to us, together with the ey idence 
adduced in ſupport of them, for our final deciſion. And as we have before directed 


tdthat the ſum of twelve lacs of pagodas, to be received annually from the Nabob, ſhould 


ve paid into our treaſury, it is our order that the ſame be diſtributed Teng to the 
= An arrangement : | if „ | 
1 90. That the debts be made up in the following 1 manner, vine . | | 
The debt conſolidated in 1767, to be made r to the und of the year Wee 
EE with the current intereſt at ten per cent. 5 : 
Il The cavalry loan to be mate up tothe ſame r with the current intereſt 
1 ar twelve per cent. N | | 
| The debt conſolidated 3 in 1 777 to be made up to . furs 9 with 1 
current intereſt at twelve per cent. to November, 781 , and from thence n the 


3 85 current intereſt at fix per cent. | 

5 91. The twelve lacs, annually to be bel are then to be . 
iſt. To the growing intereſt on the eavalry loan, at twelve per gent. 

2d. To the growing intereſt on the debt of 1777; at fix per cent. 


RY” The remainder to be equally divided, one-half to be applied to the extinCtion 


of the Company's debt, the other half to be applied to the payment of the growing 
 Intoreſt at ten per cent. and towards the diſcharge of the principal of the debt of 1767. 


93. This arrangement to continue till the principal of the debt of 1767 is 


diſchar ed. 
1 94. Tbe 


7 5 9 oY rn? 
"We The application of the tuelne lacs | is chen to FIG fir to | the intereſt of” we 5 


95 ebe aboye | 


95. The reihainder' to be then equally divided, one-half Ge the diſcharge 


- of the current intereſt and principal of the cavalry loan, and the other half toads ; | 


_ thediſcharge of the Company's debt, PSS 


| 96. When the cavalry loan ſhall be X a „ 5 bau n n. be v, | 
towards the diſcharge of the Company” 8 debts, ſeven e 


7. To che growing intereſt and capital of the 1777 58 bre l lacs, 


98. When the - Company's debt ſhall 2 diſcharged, the 7 is then to bs 
applied to the diſcharge of the debt of 1777. 


; 99. If the Nabob ſhall be prevailed nal to as TE arrears and growing 5 
payment of the Tanjore peiſhcuſh in further diſcharge of his debts, over and above the 
twelve lacs of pagodas, we direct that the whole of that e n made, ſhall 
de applied towards the reduction of the Company's debt. 


100. We have laid down theſe general rules of diere as appearing t to 1 us 
founded on juſtice, and the relative circumſtances of the different debts; and therefore - 
we give our authority and protection to them, only on this ſuppoſition, that thoſe who 

aſk our protection, acquieſce in the condition upon which it is given; and, therefore, 

: we expreſsly order, that if any Creditor of the Nabob, a ſervant of the Company, or 
being under our protection, ſhall refuſe to expreſs his acquieſcence in theſe arrange- 
ments, he ſhall not only be excluded from receiving any ſhare of the fund under your 
diſtribution, but ſhall be prohibited from taking any ſeparate meaſures to recover. his 
debt from the Nabob, it being one great inducement to our adopting this arrangement, 
that the Nabob ſhall be relieved from all further diſquietude by the importunities of his 


| individual Creditors, and be left at liberty to purſue thoſe meaſures, for the proſperity 


of his country, which the embarraſſments of his ſituation have hitherto deprived him 
of the means of exerting : and we further direct, that if any Creditor ſhall be found 


refratory, or diſpoſed: to diſturb the arrangement we woe e he ſhall be 
diſmiſſed the ſervice, and ſent home to England. | 


: | 101. The directions we have given, only apply to the three claſſes of debts which y 
have come under our obſervation. It has been ſurmiſed, that the Nabob has, of late, 


nem theſe ae ane nee forbid any 
| ; | .D Wo | — 


„ = Þ "© 10 1 5 ID + = 
| countenance o or em 8 to he given to them, until the debt. is folly inveſti 
55 Sa, dhe nature of it reported home, and our ſpecial inſtructions upon it received. 


102. Jou are to underſtand, that it is our intention, and expreſs direction, Wat | 
the debts hereby put in courſe of payment be made up with fimple intereſt only, from 
the time of their reſpective conſolidation, at the rates before ſpecified ; and if, not- 
withſtanding the proviſion above contained, any deficiency ſhall ariſe in the Nabob's 
payment of twelve lacs of pagodas annually, the whole of what ſhall be received is 
to be divided in the ſame proportion, which would have obtained, in che diviſion of 


the whole twelve lacs, had wy been eee e 


% 


; 
1 
* 


— * , 


erer Fort St. Ge Military: 4 Political | Conſultations the 
| 88 25th e 1785. „ I 
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SY 


1. Prefident os before che Board the folloviog cant dies of agree · 
ment, which he has directed to be drawn out; ; the periods of the kiſts, and their 
number, alſo che diſtricts to be aſſigned to the Company, in caſe of failure, on the part 

of the Nabob, in the payments to be made by him; are theſe which have been fixed 


between him and His bros ce? and are the N terms he could 3 in the courſe 


"of many interviews. N 


* }F 8 


- 


: w- dunn of Aoxenunnt Mt into between His Abdel the Nabob of the 


Carnatic, and the Governor and Council of Fort St. NNE 


. Highneſs che Nabob agrees to pay his 1 of the current * as 

9 1 25 by the Company, to be finally ſettled by treaty between His Highneſs the 

Nabob, and the Governor and Council of Madras, agreeably to the late orders of the 

i Company, dated gth December, 1784; until the exact proportion can be. ves 
His 78 conſents to confider it at four lacs of pagodas per annum. | 


© His Highneſs the Nabob, will likewiſe pay twelve lacs of dae per 


oY 


debts are diſch arged. 


„ aa the two 8 articles, Its Highneſs will pay Ai I «of 
pagodas per annum to the Company, who are to be anſwerable to the private Creditors 
for the 5 allotted to them, nao bo to the payments that ſhall be made, * 

4. His 


U 


5 8 on account of his debts to the Company and e . until thoſe 


8 * ” Fe. 


"x 11 1 Dy 


Fi, es 
* 


o® 


hy His  Highnef agrees to give the PO ſecurity for the above twelve lacs of Ay 


e per annum, as is * FE him 1 the . for his e of tbe 


5 curkant a 


7. It has already "blk tated, that whey a kiſt, or any part 0 it i is. . 


ſhall remain unpaid more than twenty days, the Company may reſort to the ſecurity 


given to them; but as from the nature of revenue collections, the full produce of the 


country to make good the laſt kiſt cannot be received until the beginning of the 


following year, the Nabob requires two months for completing what may remain 


due of the laſt kiſt, to the amount of two lacs of pagodas; ; ſhould the balance exceed 


that ſim, two months after the kiſt ſhall have become due, the Company may take ö 
poſſeſſion of the management, as before mentioned in the Sth article of this 


e 5 85 


8. His Highneſs the Nabob, tig notice of the panicular ſtreſs the aber 
lay on the ſecurity to be required, for the punctual payment of his ſhare of the 


current charges, and being ſenſible of how much importance it is, that the military | 


expences ſhould be regularly provided for, His Highneſs agrees, that the amount of 
his ſhare of the current charges ſhall be excluſively paid with the firſt kiſt, and as 
much of the ſecond kiſt as may be neceſſary to make up the four lacs of pagodas. 
The remaining part of the ſecond kiſt, and the whole of the third kiſt, amounting to 


twelve lacs of pagodas, will be ee in A of His Eph s debt to the 


Company and his private Creditors. 


11. Should there be any eſſential failure in the crops, owing to «6 want of rain 


ot otherwiſe, it is agreed that a deduction be made, not from the current charges, but 
from the twelve lacs ſtipulated to be paid to the Public and private Creditors, to the 
extent of the 1njury the N may 2 as . be ea and ON ON by the 
Governor and Council, - iy 


12. The Company having been pleaſed to direct, Has a treaty be- formed with 
His Highneſs the Nabob, embracing ſome eſſential points which cannot at preſent 
5 be aſcertained, and as it is His Highneſs's wiſh that the treaty, when concluded at 
Madras, ſhould be ratified by the Governor General in Council of Bengal, which 
would take up ſome time, and conſequently prevent the orders of the Company 
(regarding the affignment) being carried immediately into effect; the above prelimi- 
nary articles of agreement have therefore been entered into e His Highneſs 
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tze Nabob, and the Genese and Counell; which are hereby Acad to kive all th. 
force of a treaty; and as to what reſpects the twelve lacs of pagodas, to be paid yearly 
on account of the debt due to the Company and private Creditors, an inftrument ſe. 


parate from the treaty, to the effect above: mentioned. Shall, be executed; under the ſeal 
* kad * _ 15 the Nabob. - ; 


| Exrnzcr” Tabary with the Naos i in n February, I 727. 


: Court of Director of the Honorable United Eaft-India Compiliy, aw 


| faken into their ſerious conſideration the great advantages which may be attained by 


improving the bleſſings of peace, now happily re-eſtabliſhed on the Coaſt of Coro- 


mandel and the Carnatic; conſidering the preſent hour beſt ſuited for ſettling and 
uranging, by a juſt and equitable treaty, a. plan for the future defence and protec - 
tion of the Carnatic and the Northern Circars, on a ſolid and laſting foundation, have 
communicated theſe their ſentiments to his Highneſs the Nabob of the Carnatic, who, 
being fully impreſſed with the propriety and wiſdom of ſuch an arrangement, has, 


for himſelf, his heirs, and ſueceſſors, adjuſted and concluded a ſolid and permanent 


_ _ "treaty with the Preſident and Council of n eee upon as ey as” 
conditions! herein after · mentioned. 


21. His Highneſs the Nabob of the ae will contribute n FI military 
5 peace eſtabliſh ment, and ſhall pay into the treaſury of the ſaid United Company the 
annual ſum of nine lacs of pagodas, to commence in the F uzelly, 1197, correſponding , 


to the 12th July, 1787, as his fixed Fee divided into kiſts, 8 at the 
1 following periods ; that is to ſay, 5 | 


goth November t AT 8 | = | Ys 3 APY, 
WE: * VVV | 6,00,000 


Star Pagodas 90 o 
3. Thar the . Eaſt-India colonies will, in like manner <ontribute, and 


wich the aid of Tanjore, ſhall pay and make good ſuch further ſums as. may be 


_ neceſſary to diſcharge the expence of the military peace ers, beyond the fad 
| annual N of his Highneſs, dad, n. 


5 


14 


82 «ih tale of failure in ths RT payment of TER nine 1 1 pagodas 8 ny 
| Er to the amount of one lac of pagodas in any kift, for the period of one 


5 = month after the ſame ſhall become due, His Highneſs the Nabob agrees, that certain 


diſtricts, ſpecified i in the . No. 1, hereunto arinexed, fall wy _ rele 2 
for ſuch failure. | | | 5 


8. That i in the event « aby war — eg out in the Carnie, or on | the Coalt of: 59 
e the ſaid United Company ſhall charge themſelves with the direCtion, order, 
and conduct thereof; and during the continuance of ſuch war, ſhall apply four-fifths of 
- their whole revenue in the Carnatic. and the Northern Circars annually, to the military ö 


Fo, 5 expences of the war: to remove every doubt, on the part of His Highneſs, of any 


_ ſecretion or diverſion of the ſaid revenues, from the purpoſe aforeſaid, His Highneſs: 


the Nabob of the Carnatic; in behalf of himſelf, his heirs, and ſucceſſors, ſhall have x: | 


full power and authority, during ſuch war, to appoint one or more inſpectors or 
accomptants, to inſpect and examine the Cutcherry receipts of all the diſtricts of the 


Company in the Carnatic and the Northern Circars, as well as the ſtate of all the other ; ; 


revenues, need from the e "_ the ne a; HI op ta 
gs Compatiy; FN 1 N 1 | | 2 


*, 


5, That in the fike event, His Highneſs the Nabob of the Cane ates deduging Ds 


from the whole amount of his revenues, 2,13,421 pagodas annually, for jaghires to 


| the family of his Highneſs, and 21,366 pagodas annually for charities, ſhall and will 


pay, into the treaſury of the faid United Company, four-fifths of his revenue to the 
een expence of ſuch war, to be applied in ſuch manner a8 the ſaid United Com- 5 


"Hom or their repreſentatives, ſhall find neceſſary for their common ſafety and i 7 | 


as alſo for the intereſts of their allies in the Carvatic, and on the Coaſt of Coromandel; N 


FE "1 it is moreover agreed, that His 'Highneſs's proportion of the _ " the * will 


| henceforth be ſettled at twenty five fifty-one parts. _ 8 
115 That the ſaid annual four-fifths, payable from the revenues of His 3 0 pe, 


| Nabob of the Carnatic, ſhall, after the termination of the war, continue to be applied 
to the diſcharge of all debts and 'expences that may be incurred or ariſe, during the 


cCeourſe of the war, ATA bis 1 e five wot PO" is 1 105 off oy, 
OW. . e 


To 18. Ir is hereby . that the condi tions ed in ki articles of agreement 

5 between the Preſident and Council of Fort St. George, and His Highneſs the Nabob, 

"yn 28th Jane, a 5 f tor 1 of four lacs of Pn ans to the 
E  Honoroble 


ee a a lt re rl ACS 
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e 


madd Company, fall be null and voids, the fame being eren and in- x 
Evie in the conditions of the enen, „ 


19. Iris further ſtipulated, that the faid articles of agreement, Aid 28th watt 5 55 . 8 


as far as relate to the diſcharge of the debts IE His e the N abob, Hall be and 5 
CY continue in full ſores and. virtue. 0 


| kurier Tazary with the Nav, Joly 1702. wy 
"Mable Lak. Taz ad of Wallah Jah agrees to pay to the ſaid "ire "= 8 | 


0 e mutual defence, the ſum of nine lacs of ſtar pagodas, annually, as his 
mare of the expence for the military force ; and alſo in conſequence of ceriain agree - 
ments entered into by bim with the faid Company, and guaranteed by the Parliament of 
Great Britain, for che purpoſe of liquidating certain debts due by the faid Nawaub, a 


| forther fury of 6,21, 10f ſtar pagodas, antiually, which fucther ſum of 6,21, 105 ſtar | 


pagodas, ſhall ceaſe on the full liquidation of the debts above · mentioned, and the ſum K 


of g, oo, ooo of ſar pagodas Tk, may « continue to doe 4 2 By 7280 N ayaub to the + 
ſaid Company. 


Ack Sth. Tbe fad Wed e © to e ak to 5 ſaid; Compiny _ 5 
e of the ſums, according to the inſtalments, or kiſtbuady contained in the 
 -feventh article; 'and if, contrary to his ſincere intentions and exertions, any. of the ſaid 
ſiums ſnall not be fully paid at the expiration of fiſteen days from the time limited, in that 
ciſe, the ſaid Nawaub agrees, that the ſaid: Company ſhall aſſume the management of, 
and make the collection of the revenues from the Ae 8 ane 1 | ih 
; , No. 2, hereunto affixed, re , 5 


| Article 10th. The Gd: Nawaub ſhall receive EG, 8 of, all PET 
tions which ſhall telate to declaring war or making peace, wherein the ſaid Company 


may engage, and the intereſts of the Carnatic and its dependencies may be concerned; % 


and the-ſaid Nawaub ſhall be conſidered as an ally of the ſaid Company, in all treaties | 
Which ſhall, in any reſpect, effect the Carnatic and countries depending thereon, or, _ 

belonging to either contracting parties, contiguous thereto; and the ſaid N awaub 5 
agrees, that he will not enter into any negociations or political correſpondence with 12 
any 8 or native Pons without " conſent of wy ſaid e ö 
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lieren bon! the Right Honourable. Hanne Dinpas.. f 


1 the Committee Ge en haue, the Court 1 DireBors . the Root ere. 


GuxtLeMER, 5 N 3 3 | 5 e FFT 
ſed for finally ſextlig the claims of the private Creditors of the Nabob of cott. 
fideration of this ſubject at any earlier period but I have now maturely confidered the 


acquieſce in the propoſitions I mean to bring under your view. It is not my intention 


formerly conſidered it. My opinion certainly remains. unaltered, that it would have 
been for the intereſt of the Eaſt- India Company, upon principles of true wiſdom and 
poliey, to have removed totally out of the way, the claims of the Nabob's Creditors, 


not agree with me in thoſe ſuggeſtions, and I have no right to controul your opinion in 


that reſpect, have now conſidered the ſubject. on its narroweſt bottom, viewing it mere - i 
ly as a mereantile account, framed upon principles to which a Court of Law would give 


ſanction, in a queſtion between two individuals; 3 and therefore it is the duty of thoſe - 
adminiſtering the affairs of a great Company, to do voluntarily what a Court of Lay, . 


ion, in converſation with gentlemen. who have at different times filled the Chairs of the 
Eaſt· India Company, to expreſs my doubts as to the legality of ſome of the ordets we 


zent footing. e | + a Þ 


* 


1 duly received your report of the eb March, relative to the 1 hich 1 1 pro 


Different avocations, of a preſſing nature, have prevented me from reſuming the con- 


whole, and ſhall lay before you the mode in which I conceive it is highly. expedient to 
bring. the buſineſs to a final arrangement, if the Creditors of the Nabob are willing to 


to recur again to the conſideration of the ſubject, on the ſame extenſive ſcale in which I 


by an adjuſtment of thoſe claims on the principles I formerly ſuggeſted. But as you did 


under ſimilar circumſtances, would compel an individual to do. I have often had occa- by 


dad given; and ſome of the tranſactions we had countenanced, injurious to the intereſts - 

of the Nabob's Creditors, poſterior to the arrangement made with them, in obedience - 
to the orders of gth December, 1784. I did not advert to this with a view of caſting 
blame upon any body; for, in truth, if any body was particularly to blame, it was 
myſelf, from whom moſt of the orders I refer to had originated. The neceſſity of the 
ale furniſhed the true apology, and it was always in our power to remedy any injuſlice 

6 ages we committed, when the more ſettled affairs of the Company enabled us to do 

; that period is now arrived, and it is 1 time the age: Was e on a n | 


: VVV LI On gp 8 After: 


5 th other a letter to the Court of Directors from the agents for the Nabob's Creditors, dated 
24d April, 1794: and I muſt fairly confeſs, that the arguments in ſupport of the claim 


B f _ larly the laſt, that they appear to me irreſiſtible. There are only two points in which] 
4 think there is room for maintaining a plaufible argument againſt their claims; the ow 


| 255 other is in their inſiſting on a payment of twelve lacs annually, till their debts are tl 
3 tinguiſhed, in place of the 65 21, 105 as ſettled by Lord Cornwallis's Arrangemeny 
_ ©» - Under date July, 1792. I am very fat from meaning to contend, that in a Court 
Law, both thoſe points might not be determined in favour of the Creditors; but they 

ſieem to be the points upon which moſt may be argued on the other fide : but with th 
3 exception of theſe two, Ido nor fee it poſſible to hold even an argument againſt the 


ind which 1 herewith tranſmit to you, are drawn on the ſuppoſition that the agem 
Vould give them up. The queſtion may be put to them, and if they acquieſce, uf 


a 2 _ you will propoſe the diſpatch ro the Court, and tranſmit it in the common form to th 


| F : > public or revenue e 


1 11 tg 45 "os 1 5 EVR 
23 Aker 3 PR report of tha Committee of 4 1 bo ken 
' antomtively examined the caſe of the Creditors, as contained in two papers, one entitle; 


a State of Facts given in anſwer to the obſervations from the Eaſt India Company, thy 


of the Creditors, under the arrangement of 1984, are ſo diſtinctly collected, and” the 
rights reſulting to them from that arrangement ſo ably enforced i in thoſe papers, particy 


is the claim. they make for intereſt upon their debt, during the period of the war; ty 


claims of the Creditors, as ſtated in thoſe papers. Truſting, however, that the ageny 
of the Creditors, for the ſake of a final liquidation of their claims, would be induct 
to depart from thoſe two points, you will obſerve that the draft of the diſpatch I han 
prepared for the Preſidency of Madras, together with the accounts I have referred i 


. ; order may go out by the firſt opportunity. Ik your ſentiments correſpond with mig 


Board of Commiſſioners for the Affairs of India; if it does not meet your approbatic 
Is muſt then ſubmit it to the Board, and oa” it down a Lo an” ST NE AY 


4 A 1 5 14 "ie 4 EE 1 em, Ginrinn, | * 
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| ProrozeD Dar to Forr Sr. Crone. 


"i a late diſpatch, we gave you directions for thi Me of the debts; 


owing by the Rajah of Tanjore to his private Creditors. At the ſame time, we 


propoſed. to take into conſideration the more confiderable claims of the Creditors 


ol the Nabob of Arcot; and we now tranſmit to you the terms of an agreement which | 


we have made with the agents of thoſe Creditors, and we authorize and direct 7 to 
carry the ſame into effect. : 


The debt to the Creditors in Y cavalry loan is, we preſume, already diſcharged, 


and therefore our preſent directions extend only to the claims of the Creditors in 


the. conſolidated debt of 1977, with the agents for whom we have made the * 


arrangement and ſettlement. 


That as the Company found it 8 in order to een for the defence o 


the country, to take poſſeſſion of the Nabob's territories, and to apply the revenues 
atifing from them to the expence of the war, and not to the payment of the ſums | 

which became annually due to His Highneſs's private Creditors, according to the 
| agreement made between the Company and them in December 1784; we have agreed, 


chat the Company ſhall be conſidered as having borrowed the ſums which ought to | 


| have been paid to the Creditors, prior to the treaty of peace made by Lord Corn- 


wallis, which money ſhall be accounted for, agreeably to the arrangement in our 


letter of gth December 1784. Thoſe ſums appear to be as follows: Firſt, The in- 
tereſt on pagodas 54,98,500, the. principal due to thoſe Creditors at 6 per cent, for 

the two years from Auguſt 1788 to Auguſt 1790, being pagodas 6, 59,820, which in- 
| tereſt is the ſhare of the twelve lacks of pagodas per annum, which they were intitled 


to receive by the orders in our ſaid letter of gth December 1784, until the cavalry loan 
ſhould be diſcharged .—Secondly, As this latter loan would, if the payments to the Cre- 
ditors had been duly made, have been diſcharged before 31ſt Auguſt 1790, five lacks 
of pagodas became annually due to the Creditors in the debt of 1977, which for 
two years, from that date to the date of Lord Cornwallis's treaty made in July 1792, 
amounts to pagodas 10,00,000, making together pagodas 16, 59, 820. On this ſum, 


or ſuch amount as ſhall be found due on theſe principles, it is agreed, that intereſt at 


6 be cent. ſhall be allowed to the Creditors from Auguſt 1792, n the month after 
| E Lord 


. 
5 Lord Cornell 8 1 1 was made; which intereſt, on the ove ſum . amounts to | 
pagodas 1,99,198, for two years, to the 31ſt of Auguſt next, making together Pago- 
das 18,59,018. This ſum, or ſuch other amount as ſhall, on the principles here laid 
down, be found due to the Creditors, we have agreed that your Government ſhall 


immediately diſcharge, either 80 * or by bonds en 6 * cent. intereſt, — 
9 Auguſt 1794. 5 | 


To prevent our brdderd on this fubjeet fr from being 8 we. fend a 8 
Went, No. 2, containing the debt which we ſuppoſe will be found due by the Com- 
pay to the Creditors on 31ft Auguſt 1794, in the conſolidated debt, according to the 

arrangement we have mentioned; and a ſtatement, No. 3, ſhewing the amount of 
what will remain due by the Nabob to thoſe Creditors, after the bonds we have men- 
tioned ſhall be given, and after the kiſts for two years, payable by the N 188 accord- | 
ing to Lord Cornwallis's treaty, ſhall have been paid to them. | 


We have alſo agreed, that as the payments which the Nabob was bound to make 


in every year to his Creditors, have been, for the accommodation of His Highneſs, re- 
Aduced from twelve lacs of pagodas to 6,21,105 pagodas, the payment of the ſaid 


6,21,195 pagodas to the Creditors in the conſolidated debt of 1777, ſhall not hence - 
forth be ſuſpended on any account whatever, but ſhall be regularly made to thoſe 
e * the _ due to EW with intereſt at 6 "ROE cent. ſhall be fully paid. 


"1; 2. 


5 SrATEAERT of Monzv ſuppoſed due by the Basra Coxbanr to the 
Creditors of the NA BOB of Axcor in the conſolidated Debt of 1599; 
being fot the Sums to which thoſe Creditots were entitled, for their 
Share of Twelve Lacs annually payable by His Highneſs, from ziſt 
Augult 1788, to 311 Auguſt 1792. . | 


1588 Auguſt 31 33 m 
to Suite of the twelve lacs per annum, to which the Cre- 
1790 Auguſt 31. ditors were entitled while any part of the cavalty Ioan 
Eo remained unpaid, in conſequence of the arrangement 
in the letter from the Court of ** dated gth 

"oh | Decembe 


„ 9 


1791 Auguſt 31. Share of the twelve lacks due to the 5 


L 10 7 


pt Ie I 1984, to be accounted for by this Ealt Indi 
Company, — F Pagodas 6, 59,820 


| 15 Auguſt 31. Share of the twelve lacs to which the Creditors were en- 


titled after the full e of the cavalry loan, , oo, ooo 


1792 daga 31. Ditto „ VVV 6, oo, oo 
. : pea as 
| Too years intereſt, at 6 Nn, 199, 198 
Due by the Company to the Creditors — 
in n 1794, „ =  Pagodas 18, 59, 8 
No. 3. 


STATEMENT, ſhewing the. 1 of the Debt eh will 1 1 
by the NaBos of Ancor to the Creditors in the conſolidated Debt of 


1577, on the gift of Auguſt 1794, after deducting the Payments on 


Account of that Debt, and the Intereſt thereof, which are Raton” in 
2 Account with the Eaſt-India Company. — IS 


x790. | Principal ſum of deb due be Creditins. | 


at this time, . - — Pagodas 54,98, 500 


Creditors by the-arrangement in the 

letter from the Court of Directors, 

dated gth December 1784, to be 

accounted for by the Eaſt-India 

Company, VV zoo, oo | 1 

| Deduct one year's intereſt on 54, 98, 500, 

at 6 per cent. 3329,90 | 4 

5 5 | Deduet 1,0, 9 


Gar. D. 53728, 410 . 
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Creditors, as above ſtated, 


Deduct one year's intereſt on 53 1 


ent.. 


| "L793 Auguſt 31. : Sum paid to the Creditors at this time, 


In conſequence of Lord Cornwallis 8 
25 treaty = 8928 


" 
8 


1 JJ ĩ n 
1392 Avguſt 31. Share of the twelve lacs due to te 5 


5.00, 00 


Mon 


—— ala 1 $0,296 


* — — 


NG 5 51,48, 114 


Deduct one year's intereſt on 55, 48, 14, | 


1 at 6 per cent. „„ 
3 3 , 125 E RY 


* 8 
* - 
4 


1794 Auguſt 31. Sum to be paid „ 


this time, in conſequence of Lord 


1 Cornwallis's treaty = 
_ Dedut one year's intereſt on 48, 3 55896, 
| þ 1 8 9 0 


Docht which will be FR Ri the Nabob Z T7 
to the Creditors on the 31ft Avguſt 
1794s if all the kiſts payable by 


His Highneſs for the ſecond year 


have been TOE to them 5 


| e 


after Lord Cornwallis's treaty ſhall 


6,21,105 | 5 
—. 887 . 
- Dedut: 3.12, 218 
8— — 
48, 35, 896 


— | 7 9 -- 
805 | 


Pagodas 45,04, 945 


1 8 . 


AT 


tw) 


Ar A COURT. OF DIRECTORS, 
Held on Wedneſday, the 16th of September, 1795, 


Tur Chairman laid belive the 8 minutes of this Committes of Conmlpondence, 
-of the 20th February, and 27h March, 1794, upon a letter from the Right Honora- 
ble Henry Dundas, dated the 17th January, 1794, on the ſubjef of paying, in Eng- 

| land, the debts due from the Nabob of Arcot; alſo a report prepared by the Commit- 
tee on the 27th March, 1794, upon that ſubject, a copy of which had been N 
to Mr. Dundas by the Chairman and Deputy on the following day. 8 


, 


I be Chairman alſo acquainted the Court, that in conſequence of a further letter a” 

; Mr. Dundas, on the ſubje& above-mentioned, dated the 28th July, 1794, the Commit- 

tee had met to take the ſame into conſideration on the 1 N 1128 che 2d, 0. and 
17th June laſt, and this day. „ 


5 


Th be Chairman then laid before the Court, the minutes of the Committer of the above 


dates; and alſo the draft of a letter to Mr. Dundas, in reply to his letter of the 28th 
July, 1794, and founded upon the reſolution of the Committee ol 8 of 
the 17th June, 1795. 


8 Ordered, That the above-mentioned 3 of the Commirice of ance, 
together with the ſeveral papers therein Oe to, be taken i into conſideration c on We 


neſday next. | 
. 


| | '$th 3 1 795 
The CHAIRMAN laid the following before the COMMITTEE of 
CORRESPONDENCE. 


ir Cantz of the Was of Aer. 


. Tus Chilling: of Corteſpondence having met ſeveral times upon this cubjedt, the 
5 Nee defired the Chairman would ſtate, in writing, two or three ſtrong 8 
- Which ſeemed to lead to the determination of the queſtion. 


It is proper to premiſe, that the Committee take up this 1 in conſequenee of a 
letter from the Right Honorable Henry Dundas, dated 8th Jaly, 1794. and a para- 
graph iel by him for their conſideration.” 8 


\ - 
8 10 
. 9 - 


of the 3+ parts. 85 


1 4 5 


Is June, 1785, a preliminary agreement was made with the Nabob—The CubGidy 5 
for peace was left undetermined, until a final treaty ſhould be made — Four lacs were 


only then allowed; and the Nabob agreed to pay twelve lacs for his Creditors. 


In February, 1787, the final treaty was made—The peace ober was fixed at 88 | 


k lacs, and the twelve lacs for debts recognized. | 1 


By this treaty, in caſe of war, four - fifths of the revenues were to be plied! to the 


* expences; the Nabob's proportion of extra expences to be 35 parts; and the 


four-fifths of the revenues were - remain n after the war, to be applied to the wſcharge 


The firſt queſtion. that the Committee ſeemed to think "Or was, 


Firſt Queſtion. Whether this treaty of Sir Archibald Campbell, 'of February, I 10 7¹ 


was an infringement of the rights of the Creditors; and, if ir was, whether the e 


| are now pound to give any relief 1 in conſequence. thereof FCC 5 Ot: 
N. B. The fame ſum i is reſerved a before dated, twelve lacs) 050 this nary 1 


for the Creditors. 


| The ſecond queſtion, and a very post one it is, =, 


4 Second Queſtion. Whether the monies expended in the, war with bee by 
which there was a delay of payment to the Creditors (both to the Company and private 


Creditors), ought to be conſidered as a a debt from: the Company, and by chem . to 
the Creditors Hs . 


I do not mean to die the argument upon the 0 3 but to o far facts 2 


the e of the Committee. . 5 
- The uniform orders of the Contuny 4 ng, tat in 2 of war, no 5 of 


the e den of the Nabob was to be applied to any other purpoſe Hut to defray mili- 


tary expences, except what might be neceſſary to ſupport the Nabob's civil Government. 


The third Queſtion ſeems to be, ſappolidg:. the Company not anſwerable for the 


monies ſpent in the war, to the Crediters, for the "uy a: * in liquidat- 
ing the debts, | 


Third 8 : Whether the Company, whe bs wg an additional 8 


1 55 the war, ought not, in ecyity, to allow the Nabob a proportion, agreeable to what 


* 


„„ 

5 het was bagad to pay y towards os war expences, viz. 37 part, and to > pay the laws 
to him or his Creditors? | 1 | 

To enable you to 415 of this 3 it is s neceſſary to daa | | 

"Firſt That upon an eſtimate, the increaſed revenue amounts annually s to 4 3 $2,000. 


Second. That the Nabob's ſhare would be C. 16 3:000 per annum, if A 
was admitted to the extent mentioned above. 


1 = 


Third. That the extra expences of the war, ang the ſum received from 
Ti ippoo, amounts to G. 3,310,000. 


Fourth. That the Nabob's s proportion of this debt i is, yh an, to o be pai to the 
N and amounts to C. 1, 62 3, ooo. 


Fiſth. That it will be upwards of 6 Sou before this proportion of ale « can | 
| be paid from the Nabob's ſhare of increaſed revenue, if the ſame is admitted without 
any charge of intereſt, and without any allowance for the Nabob's debt to the Com- 

pany, which, at the breaking out of the war, was about 1 600, 00. f 


( + - STEPHEN LUSHINGTON. . 


AY A. COURT OF DIRECTORS, 
| Held on Wedneſday, the 4th of November, 1 _ i 


Tas Court proceeding to take i into confideration the proceedings of the Committee 
ok Correſpondence, reſpecting the debts due from the Nabob of Arcot, and the ſeveral 


papers therein referred to, which were laid before the Court on the 16th of September 
laſt; . 3 5 e | © . 


The folloging 8 were onllf hi 


8 
% 


Letter from the Right Hoo: Henry 8 dated the 28th of July, 1794, on 
the ſubje& of the Nabob's debts z with the propoſed diſpatchs Prepared by bim i in con- 
ſequence, and the accounts annexed thereto ; ; alſo, 


Minutes of the Commitris of Correſpondence of the ſt Auguſt, 1794, 2d, 3d, 
and 17th June, and 16th September, 17953 and the e letter to Mr. Dundas, 
referred to in the laſt-mentioned minute. The 


— — EIS Ge ̃ꝗ —— ALIA pe now arr I 1 oo —— — — öw 


% JJV 
| by. „ : 


- 


5 i The Court chen agrevng 1 to potpon the further conſideration « of the fg, 


1 bee 


The Court being Ry" nt; and anus the conſideration thereof the fol 


ing particulars were read, via. Of Or OR „ 
I The chirty-third e of the ole leuer to > Fore $:Georg, date che 00 
5 ö My . | : 2 
I | The ſecond paragraph of the political 15 to For St. George, dated the 196 
| September, 1792; and 
| [ide date pemgragh Gian ded eu ind Jus; Teas wt 


7 Ther minute of the Committee of e be of the 8 8 hoe 16 5, being 


* 


. 5 . Ar A COMMITTEE or ; CORRESPONDENCE, 45 
. 2 Ba EY 8 6. the 17th of June, 1795. h 


7 1 2 R be tbe n 00. of the letter from the Right 8 Henry Danke 


„ of the 28th Joly, 1794. with the . diſpateh for Fort St. . 3 


a therein. SD = 4 Fe V 
"$506 . FFC 
is : | 12 « That the Company are ata; to the private „ of the Nabob o 
„ Arcot, to che amount of ten lacs of . 3 8 we war with Twp 
4. Sultaun. . : | : Ls 
50 « And the * being pot ther eon, 8 f 
5 66 The fame pag in the e CG 


"And he e Cour 8 3 ; i . 


. 


Ih Was honed; ce That this Court agree 8 8 898 of © riod 


<< in the opinion expreſſed i in their minute of the 17th June laſt.” 
And the queſtion, on the ſaid motion, being pur by wr ble, 


T he ſame was carried i in the Affirmative. 


2 


: . 25 1h 
It was then moved; ind; on the queſtion, 1 


| Reſolved, That this Court approve the letter prepared 571 the Commis of Cor- 
reſpondence, in reply to the letter from the Right Honorable Henry Dundas, of 5s, | 
ans 1794s Aion the mm debts of the Nn of At. e 


To the kn Honratle Hor, Dundas. „ 
Sin, Mo, Lot Me jos => a IR 
14 Court of Director dre 8 with FEES attention, your letter of 28th 5 
July, 1794, and the draft of the propoſed paragraphs wen. eee 855 e, | 
to the private ( Creditors of the Nabob of Arcot. | 


The. orders which you. . to be ſent to Madras, « on Fhis fubjedt, are as 
follow : 5 | a | PEG 
Firſt, That the A 3 fads it 5 in STR to Es for 150 . 
defence of the country, to take poſſeſſion of the Nabob's territories, and to apply the 
revenues thereof to the expence of the war, and not to the annual payments to the 
Creditors, according to the directions of 1784, ſhall be conſidered as having borrowed 
he ſums which ſhould have been paid to the Creditors, 8 to che treaty of 1792, 
Way to the arrangement of 1784. 5 | 5 
Second. That theſe ſums are Firſt, The tapered on au Seki of 1777, © two : 


years, from Auguſt 1788 to Auguſt 1790, amounting to pagodas 6, 59, 820 3 being - 
their proportion of the twelve lacs, until the cavalry loan ſhould be diſcharged Se- \ 


as, 


of 


790, if the payments had been duly made, five lacs of pagodas per annum became 
Jue to the Creditors of 1777 ; which from that date, to Lord Cornwallis's treaty, 
vill amount to ten lacs of pagodas.— Third, That theſe ſums, with intereſt thereon at 
x per cent. per ann. for two years, from Auguſt 1792, are to be paid by the Com- 
any in caſh, or in bonds bearing intereſt at fix per cent. from Auguſt, 1794 

On theſe points, the Court have to obſerve, that .as by the orders of December | 


784, paragraph 102, the payments to the Creditors were to be only in proportion to 5 


he actual W n the Nabob on their account; and as the Creditors. "4 in fact, 
H „ ian 


ce, 


1 


ond, That as this laſt mentioned loan would have been diſcharged before Auguſt 


* . 


the Court are of opinion, that their claim for the fitſt ſun of pagodas 6, 59,820, fof 


Civil Government of the Nabob, and no part of thoſe revenues was to be diverted to 


ern OE revenues was to continue for that purpoſe. 


3 . = 26 . 
receive ide e ful 3 of all auch 25 — ot prior to 5 n of . 


wur with Tippoo, and on part thereof, which hid not been regularly paid them when 
32 an intereſt at the rate of twelve per cent. per annum, for the time it was with-heſu, 


Intereſt on their 255 for two. Years, | from Eo. ages to OO 1799, is not well 
founded. 


With refoet to the FR for fire 8 on annum; N 1799 to 1 N Bec 
beg leave to refer to the directions in the letter to Madras of the gth December, 1784, 
relative to the treaty to be entered into with the Nabob, for the defence of the coun- | 
try during wär, wherein it is expreſsly, ordered, that a flipulatien ſhould be made for 
appropriating the whole of the revenues of the contracting parties te the war expences 
during the war, after reſerving only ſo much thereof as might be neceſſary for the 


any other purpoſe than that of n the military expences after the war; and is 
long as it ſhould be neceffary to diſcharge the TEONENs contracted 1 = the a 


In February 1787, a treaty was made by Sir Wiessee Cathpbett wich the Webel 
Pl particular ſtipulations v were agreed on, for ſceurinig the appropriations directed 0 
the Carnatic revenues, during and ſubſequent fo the war; and while the wat laſted, 
four: fifths of theſe revenues were applicable to the war expences; and after its conch 
fion, the ſame proportion was to be appropriated to diſcharge His Hightieſs's propor- 
tion of thewar es which he SE 2 5 the TO ould bo Ft y_ of the 
Jy" expences. 


Such being the . We by al treaty of 1760 conformable 16 the ordets 
et 10 the Court are imprefſed with the fulleſt conviction, that during the war, and 
even for a conſiderable time thereafter, the Creditors cannot be confidered as "I 
any. juſt claim for payment of their debts. 


The principles of this treaty have been 7 n 01 0 5 1 1 the 
e e and with the ſanction of the Right Honorable the Board of Commiſſioner, 
that the Court think it incumbent on them to ſolicit your attention e various 
orders from hence applicable to this Point. ; | 


In the letter in the political 4— of the 6h May, 179%, een Wy 
_ the Court write as TONE. Eo i 3 


"«K It 


1 17 1 
11 may not bs — however; to obſerre, that during the reſent hoſtilities, 


4 {a 10 ehen to the private Creditors, both of the Nabob and Rajahz ceaſe df chufſe; 
« the revenues of theit reſpettive | rs eg to be ee to * ee phe = 


« c proſecution of the war! 


la the letter of the * department, of the RY Auguſt Py MAGA 17 | 
the Court obſerve The Creditots muſt have been aware, that their demands mult at 


& all times yield to the ſuperior claim of defending and progeny Bo, W ie, ons 


x extraordinary occahions.” 


F 


In the letter of the cok 8 OY EB 4 the Court 3 4 Some 5 
& fdaing the Nabob's revenues, notwithſtanding the concluſion of the war, will by: 
« treaty- remain under appropriation, until his proportion of the expences incurred 


« thereby ſhall be completely diſcharged, and His arrears of ſubſidy liquidated ; > and 


in paragraph 6, By the terms of the treaty, we are intitled to the exclufive receipt of | 


« aj] payments from the Nabob and Rajah, until the debts contracted in the 000 War 
6 ſhall be completely diſcharged. „5 go 


3 


laſtly, in the letter df 25th June 1793, 8 Wo WM pal is ey of : | 
« 1787, no ſum ſhould be carried to the debit of the Nabob, on account of Kis poblic x 


& and ptivate Creditors, ſubſequent tõ the commencement of hbftilities on the 8th 


1 January 1790, when all payments, on that account, were to ceaſe; nor mult the "My 


« Company be debited, er rendeted aecountable to the Creditors for any ſutm teetived 


| © fifice the 8th January 1790, to the concluſion of the laſt treaty with His Highneſs by 
Lord Cornwallis, as ris ſum can poſſibly. have been received on that account between 
« thoſe periods. Whatevef was due from the Company to the Creditots on the com- 
| * mencement of the war, has mY _ TIO oy boade rs an inrefeſt of Hh 
gat twelve per cent. "oi * | 


Such being the. idee made by the treaty of i 1787, founded a on the * of 


1784; and the approbation of the principles of that treaty having been fo repeatedly 
given in the inſtances quoted above, the Court ſubmit to you as their opinion, that no 


ground exifts ko Juſtify a Tepakture from thoſe principles, in the manner now- propoſed. 


Ina pecuniary view, the Court beg leave to ſtate, that the payment of ten lacs of 


pagodas, as propoſed, will materially injure the Company. It appears from the accounts 
received ftom Madras; that the nett ſum received as the four-fifths of the revenues of 


the 825 while under *. Comb 


any's management, from 1790 to 1792, amountecꝶ 


= 


I a ai —— —— —ͤ—•—ᷓů— eres 


1 


F lacs of gages, ar thiviees and a half lacs per annum. If five in at 

| deducted from the latter ſum, for the ſuppoſed debts to the private Creditors, there vil 

remain only half à lac per annum, received from the Nabob above his loweſt Peay 

ſubſidy (as agreed to be taken from him by the orders of Auguſt 17885) for his contriby. 

tion towards the extra expences of the war, the whole burthen of which, with thi 

ſmall exception, muſt therefore be borne by the Company. It could never be intendel 

that the Nabob was not to furniſh a larger proportion than this, and it muſt effeCtualh 

- overturn the proviſions made by the Court's. orders of 1784, and i in conformity to thok 

. orders the treaty of 1987, if the Company are now to ſurrender ſo large a portion if 

tze receipts from the four · fifths of the Nabob's revenues, expreſely taken b the 
| * W nnd treaty above-mentioned, for the purpoſe of defending his country. . 


The claim of the Creditors of 1797, to five Jacs of pagodas per annum, K* 1 17g 
to 1792, is further unſupported, by the circumſtance of the debt to the cavalry Crediton 
not having been liquidated in that period: ke this was Tubs oy former could ol 

claim the current intereſt on their debt. 5 8 1 


3 Having thus, we truſt, ſhewn that che Creditors 75 1777 5 no ju $0y on th 

„ Company, upon either of the principles ſtated in the propoſed diſpatch, we offer it u 

Hur opinion, that they receive, under the exiſting treaty, much * E hr than 
| r had a right to expect by the former arrangements. 


N Jef is evident, that by the repeated orders already. oat: —_ beth” en 

925 bs the treaty of 1787, the private Creditors could not have been entitled to any pay: 

EE ments, on account of their claims, for a long period ſubſequent to the cloſe. of the lat 
 _ - __ war, as four-fifths of the Nabob's revenue were to have been appropriated. to diſcharge 

7 the ſtipulated proportion of the war ty or, in other words, the extra expences of the 
war, Which being according to treaty 2+ T parts, would have amounted- to £1 »620,000; 

= or if the exceſs of the receipts. from 59 country, in the two years the revenues wen 
bi . collected by the Company, above the loweſt peace ſubſidy, be deducted, near C i, 200, oh 


1 _ be liquidation. of this ſum muſt naturally have engroſſed the whole of the four: 
—_ lbs of the revenues of the Carnatic for ſeveral years, to the excluſion of the privat 
1 | Creditors 5 whereas, by the treaty of 1792, they are immediately admitted to A EPO? | 
pation to the full amount of pagodas 6,2 1,105 per annum. | 


-The Creditors: are benefitted in the ſum they now receive, for e to the 


Ke 4 arrangement of e aol were entitled to five lacs per annum e ſo long as the 
%%ͤ;õũ ba tþ eta „„ | 5 Company 


* 
4 


foor- 
vate 
irtici- 


o the 
s the 
any! 


— 
: 
* \ 


7 img 1; 


8 dpa 3 „ deb, on aceovnt of the former war, remained, e * the, com- 

mutation of this debt for the 'Tanjore peiſhcuſh, by the orders of Auguſt 1788, it was 

| ſpecifically defined, that no. alteration was thereby to take place, with regard to the 
annual payments to the private Creditors: the period is therefore yet far diſtant, at Which 
they would, under the former arrangements, be entitled to more than five lacs per 

annum; but the the e preſent treaty * are now in a the WIEN of a: of fix ney, 
 - 8 annum. | | ; : | 


t is rates 1 to pe 56 that i in the event of paying "the private cenie the 


2 foms now propoſed with intereſt, a further diſadvantage will accrue to the Company, 


in the doubt that may reaſonably be entertained of the Nabob's acquieſcence in the 


a a 


1 repayment thereof. It may be urged by His Highneſs, that che Company acknowledge 
that the amount received by them, during the time they held the management of bis 
country, over and above the ordinary peace ſubſidy, was received for the uſe of his 
private Creditors, otherwiſe they would not now conſent to conſider it. as borrowed from 
- thoſe Creditors, and to repay it; conſequently, his private debt being by the-meaſures 
_ propoſed fo far diminiſhed, he may contend, that his annual payments, by the preſent 
treaty, for his Creditors, ſhould ceaſe fooner than they would otherwiſe do, and the 
loſs muſt, in that caſe, fall on the Company: at any rate, we apprehend he may fairly 


object to repaying the intereſt propoſed to be allowed the private Creditots, and 
alledge, that the payment being made „ 15 the eee is at * Op 3 
and hes i in no ſhape bound by their act. n 


ED But ſuppoſing the Nabob could be induced to nt the repayment. of . 
money now propoſed to be paid to the private Creditors, a- conſiderable loſs will ariſe' 
te the Company, in the long interval that? muſt neceſſarily take place before ſuch 
repayment can commence; for by the laſt of the propoſed paragraphs it is ſtated, that 


the payment of the pagodas 6, 21, 10ꝶ per annum * to the private Creditors of 1777. 


r ſhall not henceforth be ſuſpended on any account whatever, but ſhall be regularly 


made to thoſe Creditors, until the debts due to them, with intereſt at ſiæ per cent. 
_ «ſhall be fully paid.” » No it is evident from hence, that it muſt occupy a conſider- 


able number of years to clear off the private debts, before which the Company cannot 


begin to receive back the ſum propoſed to be paid. The loſs, at ſimple intereſt at ſix _ 
per cent. per annum, by paying this ſum, either in caſh or bonds, on the iſt of January = 
next (before which it is preſumed the meaſure propoſed cannot take place) will, for te 
| * the e may be thus re to be out of = money, amount to £468,000. 5 
5 + i | We 


a i 
—— ——— 55.0 


or the Nabob's revenues fu 


41 


We eee . a Koi be ay 8 3 
ee in the cavalry debt will have an equal claim on the Company to be allowed. 


intereſt on the part of their debt that remained undiſcharged at the breaking out of the 


war, and we confeſs we do not fee how ſuch claim could be afterwards rejected with 


any ſhadow of. reason; ; this, * is A 3 e that the * are = : : 


| Mey w ſuſtain, 7 | 
| The Court think it « ls to obleree; hat the 8 have den pos 


themſelves the payment of the Nabob's debt to the new cavalry Creditors, and have in 
fact paid them to the amount of pagodas 720,934; for tepayment of which no fund 


| is hitherto provided, and the Company mult await the complere liquidation of the debt 


7 of 1777. before they can expect fuch repay ments, the ſum for which they thus remain 
in advance, 1 with fimple | intereſt thereon at 8 per cent. per annum, is EY the gn En 


Government to amount to no leſs than pagodas 18, 74,429 


| Avitivimpoſiible that the treaſury at Madras will be in ſuch a flate, EDO _ 


—— an 10 achir the paymens of fo lngs #-fam, or any fam nearly equal 


to n, id caſhh, the alternative of iſſuing bonds at 6 per cent. would be reſorted to, and 


a conſiderable loſs tnuſt accrue to the Company by this meaſure. The late advices from 


tbence ſtate, thut an ſum of money could be procured for notes of Governmem, at 
6 por (cont. with a premium of 24 per cent. for ſuch notes. If the Government, 
therefore, iſſue to the private Creditors of the Nabob-notes or bonds to the extent of Ty 


- the preſent demand at Par, tl the e 0 loſe, and the Cones 2 to 25 amount 
e pagodas 41,000. 


| eee e 8 
nn nie have che e ee of preventing the adoption of the propoſed - 
menſure, that it will-be-abſokitely neceflary to alter or modify the laſt part of the para. 
graph by chis no reſerve is left to meet the poſſibility of a future war in the Carnaticy © | 
-defalcation, ſo as to render ie impracticuble for him 
to make good his prtſent engag igements, N e g e e r- 8 


| en of x hs ith Coho without dee 


Baut we reſt confidetit, hit an x fil an] defibeniteechildeviiion Ws Ga 55 
| ances, you will agree wich "us, Sir, in opinion, that dot only the Creditors: of 1777 
have no right'to complain of injuſtice on the part of the Company, but that They do 
Bou, in da Rind on «mbch Vetter footing, with * W e 37 0 
the 


TIS 


Fs 


46Nabod, 420 a the pee tiquidurion/ of thote Ae au/ che ban n . 

gd the treaty of 1787, they could poſſibly be ; and as we truſt we have mewn that the 

propoſed meaſures would be highly injurious to the Company's rights and intereſts. Wee. 

entertain ſariguine hopes, that you will be induced to wave your intention of ſending our 
the paragraphs. before us, and that the liquidation of the Nabob's debts to his private: 
Creditors, may _—_ in its duc . . abe * arrangements for thay 


0 3 moſt obedient bumble hs,” | | 
| Fadia Hou, | EE as 255 | (Signed, by order of the Court, ) 


Sth Nov. 1795 · . Wee ee 7 


Lt 4 cover. os DIRECTORS, 
Held on Wedneſday the 11th November, 1995 | 


D Scott, Elz, Deputy Chairman, John Roberts, Eſa, and Jacob hae. 3 
. allo members of this Court. delivered in the following diflents, vis 5 ; 7 | 


* 


3 Honorable he he Curt of Dre of the United u. Compary. 


GATE. 


ee fork ene ee e e — oF agiteing: 
eee of this Court, as on the preſent occaſion, in regard to the 
queſtion relative to the private Creditors of the Nabob of the Carnatic. That diffidenoe 
would prevent me from voluntarily hazarding my opinion on record, did I not fee! 
myſelf in duty bound, ſo to do, when the queſtion is of ſuch mignitude. This, I cruſt, = 
will apoligiee for the diſagreeable neceſſity Das OL OO 2  diflens't to _ 


— of the Court om Wedneſday laſt. 


had at that period, after long reſearch into the records, cloſe inveſtigation, and mature 
made mer "WOO A upon. the * T ſhall trouble 200 with: 
the- 


Ke Sc = 
+ A 12 > 
3 . 5 * 
- 


As T have not had occafion to look Ito che 8 fince 4 1 Wee! but of 


OE ICID EE CHE TEAS ne rao te . —-—-— 


© * 7 0 
8 — * * 7 
5 - 
4 . L 
3 
a ? m1 
« ” 75 a wi. 8 3 ; +3 7 
*. * by A > _ * 


— 


7 


8 of a ** - 1 then had * * of fubinicing: to your OY 


- -» mittee of Correſpondence, 28 ne enn, 0 * eee the; e 


= 30 F out of the ſecond treaty of 1787, and. which occafioned the whole derangement: | 


| 


nk | Wag Wes. that The. 25 jt this treaty, and of al ang treaties, wuſt ee 


- en anne nine Dd ot mrs 8 


— 


That 1 might be gatisßed of my cb A no miltake in "RA" to the 4 1 
- 3 from the records, being vortect, I directed the Auditor to e this point, 
Wich 1 find, by Bis ſignature to the paper, he has done. 5 : 


The paper thus referred to, terminates with two queſtions, which Da to me 


-on theſe two queſtions, 1 gill think that the matter in diſpute ſolely hinges. 
To thei firſt queſtion, wiz. © Whether the private Creditors ſhould, during Peace, 


ee have had. the priority given to them in the treaty of 178563 U whether the Com. 
hn «6 paoy ſhould have had the priority in the increaſed ſublidy of five lacs in 1787.” My 
anſwer is There were three parties included in the treaty of 1785, who were ſeparately 


conſulted on theſe parts of it, in which they were reſf pectively intereſted; and, in regard 


80 which, they all agreed as in that treaty. Now it is my decided opinion, that neither 
of theſe parties could afterwards, without © direkt breach of treaty and good faith, 


eſſentially trench on the rights of either of the other, without ſuch other giving previous 


conſent. That part which concerned the private Creditors, was furniſhed to them; but 
it does not appear, chat they were acquainted with the preamble which was afterwards 
given to it, of preliminary articles; or chat there prevailed any idea of a future treat 
ever being likely to affect their intereſts: indeed almoſt every letter afterwards from 
the Court, feems to expreſs their reſolution for keeping. . chat 1770 of the 
85 creaty which concerned the private Creditors. © 4155 


The Co npany's great political intereſts might FO Ws many Wetrinldes bein 
3 to be made i in that treaty, as to their affairs; but I really cannot trace from 


the records, any appearance of its ever having been in contemplation while that treaty 
© was diſcuffing, or until Sir Archibald Campbell made the new treaty in 1787, that 


the. intereſts" of the private Creditors ſhould be altered by any future treaty. But even 


3 admitting, For. argument ſake (for I cannot otherwiſe grant ſuch admiſſion) that the 
_ intereſts of the Creditors were meant to be affected, in general, with other intereſts; 


could this authorize any one of the parties, without conſent of the other, to-annihilate 


entirely the rights of the Creditors, and leave them not a fingle pagoda ?- I lay it don 


for 


„ Ly as ah 


Ent 


„ 


7 for the defence of | the country, in the firſt inſtance: but I cannot ain in the preſent 


caſe, that in good faith, the original ſum which was allotted for the Nabob to allow 


for the part that the Engliſh took in the defence of the country, was to be doubled, 


in any new treaty, to the direct injury of theſe Creditors, and this merely by rhe arbi- 
trary impoſition of one of the parties, without the conſent of cither of the other n, 


whoſe intereſts were abſolutely deſtroyed by it. 


In the original treaty, four lacs of pagodas were 82 0 as hs peace-ſubſidy 3 | 
the Nabob and the Company; but in the ſecond treaty, the four. lacs were increaſed ; 
to nine by one party, directly contrary to the intereſt, and of courſe the inclination, | 


of all the others who were parties to the former treaty. In other words, more pra- 
perly ſpeaking, . the fixteen lacs which were allowed at the treaty of 1785, to be the 


greateſt amount which the -revenues of the Nabob could admit of being paid to the 


Company, incluſive of the five lacs to the Creditors, were increaſed to ſixteen lacs, 
.. excluſive of the five lacs to the Creditors : and this, certainly, did completely exclude 


the Creditors; for if the whole to be ſpared from the Nabob's revenue was fixteen 


Jacs, and the Company took | it all, nothing could be left to the Creditors, | F 


The Nabob's debt to the Company was Badefned in 1785 as it ever has 
bnce, They ſaid he owed them immenſe ſums—The Nabob denied this; but agreed 
to pay them, until ſuch debt was aſcertained, eleven lacs of pagodas, of which the 
Company ſettled, that feven lacs ſhould be placed under the head of public debts, and 


four to the defence of the Carnatic. It. was of no conſequence to the Nabob under 
- what heads the Company placed this in their books, provided he was to pay no more 


than he could afford, viz. eleven lacs to them, and five to his private Creditors. Sir 
Archibald Campbell, however, wiſhing the Company well, but miſtaking the powers 
of the Nabob, impoſed a further tax upon the Nabob of five lacs, to be paid to the 
Company under the ſame head of defence of the Carnatic. From that day, the private 
Creditors' rights were completely cut up, as the Nabob's revenues could afford no more 


in 1787, than in 178 5. In 1792, it would appear, that they had not increaſed, as the 
Marquis Cornwallis ſaw the neceſſity of reducing his payments again, to what theß 
ſtood at in the the original treaty; or ſay rather lower, or to 15,21,000 inſtead of 
 fixteen lacs of pagodas. I have faid that the Company's demands on the Nabob in 
1785 were undefined, and that they had ſtill continued, fo theſe debts were diſputed 
by him. The debt in queſtion, for which the ſeven lacs of pagodas were to be paid 
them in the original treaty, was ſo much ſo, that they gave it up for the peſhcuſh of 


Tanjore in 1788, and of courſe they had no farther claim on this account afterwards. 
3 | „ . 5 . 


„ 


2 To the ſecond queſtion, vi Viz, © Whether the 8 ſhould pay the be in 


4 the two years of the war, out of the four-fifths of the Nabob's revenues; or whether 

e the Nabob ſhould pay them out of his future revenues?“ I conceive this queſtion ſtil 
: leſs complex than the former. If the Nabob had ſtood his ſhare in the expence of the 
war, he undoubtedly ſhould have had his proportion of the conquered countries; and, 
according to the ſpirit of all our former treaties with him, as alſo the preſent exiſting ones, [ 
am very apt to think that (putting political views out of the queſtion) he ought, in 
ſtrict juſtice, to have been put in poſſeſſion of a proportional ſhare of the ceded coun- 
tries, on his paying his proportional ſhare, of the expence of the war. On the great 


' ſcale of politics, however, -arbitrary meaſures, when of good. tendency, may be deemed 


| Juſtifiable; and on this principle I conceive it was, that we, judging theſe ceded coun- 
tries could be managed by us, far better for the comfort of the inhabitants and for the 


peace of Hindoſtan, than by the Nabob, very humanely kept the countries to ourſelyes; 


and, on his Highneſs demanding his proportion of the countries, he is anſwered by the 
Marquis Cornwallis in the following terms: . As theſe countries were obtained by the 
. © farce of the Company's arms, and at their expence, the Marquis did. not conceive 
cc that any ſhare of them could be his Highneſs's right.” It is impoſlible for me to 

- conceive that the Nabob could, with any juſtice, after the above anſwer, be charged 


with any part of the expences of the war; and of courſe, whatever has been collected 
by us, during the time we had the countries in our poſſeſſion, above the peace · ſubſidy | 


of nine lacs of pagodas per annum, in my humble opinion, ſhould be paid back to the 
Nabob for his Creditors ; otherwiſe we ſhould not only retain the amount for the peace- 


e tſtabliſhment, during the two years his country was in our poſſeſſion, but alſo keep him 
from the exceſs which he would have paid to his Creditors, in conformity with the origi- 
nal treaty in 1785: this we have no excuſe for, except the war, which, at another time, we 
inform him, when it ſuits our conveniency, was carried on at our expence, It was argued in 
Court, that the paragraphs propoſed by the Right Hon. Henry Dundas, would involve 
the Company immediately in an expence of £.700,000 to go into the pockets of the 


private Creditors; and no arguments that were uſed, ſeemed to have any effect in doing 
away this opinion. The whole of this ſeemed to me miſconception; for all that was 
, propoſed i in regard to the Creditors was, That what fums it appeared the Company 


-- - had reccived, contrary to the original treaty of 1785, ſhould be refunded to the Cre- 


2 ditors, and that the Company, inſtead of them, ſhould wait for the repayment (ac- 


<4 cording to the preſent ſettlement by Lord Cornwallis's treaty) from the Nabob.“ If 
the e of an 5 was a 1 _ this was vothing but common | Jute, and- aid not 


"£88 1 


of ten lacs of pagodas and intereſt, or whatever might have been the exceſs during the 


two years the Company were poſſeſſed of the Nabob's revenues, above the peace-eſta- 


bliſhment of nine lacs of pagodas per annum, it was entirely a queſtion between the 


I beg pardon for troubling the Court with ſuch a with paper as this, upon a ſubject | 
Z already ſo much diſcuſſed, and have the honor to remains with nen refpect, | | 


A 


| = GENTLEMEN, . 
13 „5 : Your very; obedient bumble ſervant, 
% (Signed). D. Scorr. 


— 


»; 8 , — — 5 2 - R 


\ 6-57 — 3 - 


The AR of the Sk Geo. II. cap. 37, ed, er That the Court of 9 


i a Gogle killing from the 8833 that b to cheni, As to the hind ſum 


Company and the Nabob, and could put nothing into the Creditors* pockets, as they 
muſt be paid, at all events, either by the one or the other, unleſs the conveniency of 
an earlier pay ment could be deemed ſuch. | 


« ſhall order their ſervants abroad to inveſtigate the reſpective debts, and to eſtabliſh, 


in concert with the Nabob, ſuch a fund for the diſcharge of thoſe debts which ſhall. 


« appear juſtly due, according to their reſpective claims of priority, as ſhall be' con- 
« ſiſtent with the rights of the Company, the: Jenny of the mh” "OI and. the | 
« honor and dignity of the N abeb. “ 4 2. * 


Py 7 


The Court, in compliance with the aft, ſent authority for the above 3 to 


1 Preſidency of Madras, with ſpecific inſtructions approved by the India Commiſ- 


ſioners; they therein dire, ** That twelve lacs of pagodas; as as voluntarily propoſed by 
the Nabob, be received into their treaſury annually, and that ſoucar ſecurity be 


« taken for the ſame; but, ſay they, think it their duty, as well to the private Credi- 


tors, whoſe intereſts in this reſpect have been ſo ſolemnly entruſted to them by the 
« late act of Parliament, as from regard to the debt due to the Company, to reſerve 
« to the Company their right, in caſe of ſhort payments, to demand additional ſecurity 


« by aſſignments on the Nabob's country.” —The faid = wor or r * order 
to be Amade of in ** ee manner: | 2 


* Firſt, 


_*« 


th Dec. 


1784. 
Far. 26. 


Par, 28. 


| DE | 


Par. 96. 
Par. 97. 


. Par., 98. : 


Par, 102. - 


t 8 1 


9 7 Firſt. To the growing intereſt of the cavalry Joan, at twelve: per cent.” 


e Second. To the growing intereſt on the debt of 1777, at ſix per cent. the in · 
bo tereſt at twelve per cent. until 1781, but now erdered to be reduced as above.“ | 


| Par. 92. 
SS * the growing intereſt and principal of the ten per cent. debt of 1767. 


Third. The remainder, half to the ertinction of the Company s debt, half to 


8 Fourth. After the debt of 267 was ee the application of che e welke 9 
cc lacs was to be as follows : ES bk 


| 4 Firſt. To the intereft of the ach of un at ſix ber cent. and the Hales 
* to be divided equally thus: . 5 

| Half to the intereſt and principal of tha e loan 1 

* Half to the diſcharge of the Company' debt. 8 - 


1 5 Fifth. When the cavalry loan was diſcharged, then ſeven lacs to the Company” $ 


"0 debt Five lacs to the private Creditors of 1777. 25 


8 Sixth. And when the Company's debt was aten the whole twelve lacs to 
« 8⁰ to the private Creditors of 7. . . 


eff the Nabob was deficient in payment of theſe rnelve lacs, the Creditors to re- | 
* ceive according to theſe proportions. \_ 


. * The Court, in the ſaid letter, expreſily- coder, that if any hs + refuſe his ac- 
py quieſcence to this arrangement, they ſhall not only be excluded from receiving any 


* ſhare of the fund, but ſhall be prohibired. from, taking any ſeparate meaſures to re- - 


4 cover his debt; and if refractory, or diſpoſed to diſturb, the Rot; 888 * 


"=? 


In June 
a8, 1785.15 


200 be diſmiſſed the ſervice and ſent home.“ 


They: dire& the-execution of the above to be ade 1 a fornial deed between the 


| Nabob and the Company, according to the tenor of their inſtructions. | 
J une, 1785 ; 


Governor and Council, who called on the private Creditors for their acquieſcence. 


"Theſe arrangements, with the Court's 8 orders, were publiſhed at ens 1 the 


| The Treaty was executed, and. was called in the preamble, Preliminary Articles of 
Agreement. The reſpective debts being afterwards aſcertained and acknowledged, the 
OR was made by a — — N88 "ay: Freuden and Council, at- 


tended . 


5 3 1 two n deputed from each \ clan of the Creditvess; 404 by the Nabob | 
Certificates were hen endorſed, on each bond, and acquieſcence was given in the *' 
fulleſt manner- by the Creditors in all theſe loans. Extenſive diſtricts of the Nabob's 

territory were aſſigned by the Nabob to the Preſident and Council, as truſtees, for the 
punctuality of the annual payment of twelve lacs, {pecified, in the agreement. 8 


The ſecurity being thus eſtabliſhed and the agreement ſetiled, with che concurrence 
of all parties, a regiſter and tranfer Office was inſtituted. ; 


„C 
i The Court approve of the proviſions. &c. made in dhe. agreement; 3 . ee they (In A 
6 conſider them as merely preparagery to the final Md ordered the 5 N 1786. 
e cember, 1784. | | 152 | 1 
1 treaty was made by Sir Archibald abs the laſt W of which i 8 * In Feb. 
« is further ſtipulated, that the ſaid articles of agreement, dated the 28th June, 1785. 1787. 
« as far as relate to the diſcharge of the debts of His as the Tone a. WF | 
e and continue in fall force and virtue.“ 1 7s 55 
The Court approve of Sir Archibald's Ns: and repeat their ts of the fz iſt July 7 
former arrangements for diſtribution of the twelve lacs, adding, . After a full and at- I 1787. 


"28D tentive conſideration of the ſubject, we think ourſelves bound 10: hold inviolable 
ti the arrangements made by us as to the . in our letter of the * Decem- 
oy * bers 1784. | 


By Sir Archibald Campbell's den the e ſabkidy to this . was 1 to nine 25 1787. f 
lacs of pagodas from four lacs, which raiſed the annual payments of the Nabob to | 
twenty-one lacs of pagodas; an amount, for the payment of which, as has fince ap- 
peared under the management of the Nabob, his countries did not furniſh funds, 


Although territories were regularly aſſigned to the Company, ſpecifically, to an- 
ſwer a failure | in the payments. for theſe debts, yet they were not recovered upon. 


Geberal Medows took poſſeſſion of the Whole of the Nabob's territories, bad of 5 1790. 


the aſſigned countries of courſe amongſt the reſt, and the Company continued in the 


collection of the revenue for two years. They were Ne N ene by Lord Corn- 1792. 
1 and the aſſ gned countries alſo. | 1 
Lord Swen makes a a new treaty, in which 7 Nabob's debts to i Gm Be. 
In July 
on account of the war, if he thought any exiſted, are unnoticed; but pagodas e 1792. 


are e ſtipulated for che future annual L to the Creditors. 1 
e 


U 


| : The. 
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. 
The Nabob, after Lord Commallis's treaty, ddt to his bis firs of the coun 


ws eeded by Tippoo Saib. Lord Cornwallis's anſwer is, „ As theſe countries were 
* obtained by the force of the Company s arms, and at their expence, he did not con- 


„ wre that any ſhare of them could be His Ae right,” 


According to the original treaty in 178 5. the Nabob was to pay only . 415 | 


iin alls of which, four lacs were rf to be oe "oy ee and then cwelee to bis 


Is 1 85 and private Creditors. 5 


Of thoſe twelve lacs, the intereſt on the cavalry rad at twelve bet cent. was 3 


| Nis the priority, being 83,000 pagodas, and the-intereſt to the 1 8 85 Ereditors, 
Sol 329,910 pagodas, Rood next in priority. | 


Other diſpoſitions pen when the cavalry- wks and deb of 1767 ſhould be 


8 kquidatedz but the intereſt of pagodas 3,29, 91e always ſtands firſt: and as foon as 


the above two debrs v were . the bp Creditors were to receive Ars 1 | 
ates a; DOD Ten, 


| .'T be POPE fabgdy b Sir Archibald Campbell Gras to 3 Hain the 
+ payment of twelve lacs to the Creditors; and two queſtions appear to ariſe out of this. 
The firſt, between the We and the 8 and the _— e IE Com- 
+ Ju and the Nabob. 


Firſt. Whether he private Cradtitie ſhould, 0 peace, beer bad the priority 


Liven to them in the treaty of 1785; or whether the Company ſliould have had the 
priority in the increaſed ſubſidy of five lacs i in 1787. 25 


Second. Whether the Company ſhould pay the Creditors i 5538 a 5000 of the 
war, out of the four-fifths of the N abob's ESTI, or whether the 50 pa 1 820 pay 
wem out of his future revenues. 


aa had Houſe, 11th Jong, 758. fe „ | Terre | D. Seorr, 5 
> Ce — | 2 
Tax 5 of the AT on _ ſubject of Werle, - eee is fully 
before the Court, that it is not neceſſary for me to detail; any part thereof. I am of 
opinion with the Deputy Chairman and Mr. Boſanquet, that the Nabob cannot with 
Jjuſtice be charged with the payment of any part of the expences of the late war with 
Pippoo, of courſe whatever has been collected above the amount of the peace ſoblidy, 


during the time the countries were in our polſeiion ſhould be paid back to the Nabob 
Tor his creditors. 


ec 


3 J. 


ee with this ide, feel it incumbent to ded this my diſſent, SEL IN at | 
the 8 _ ex ſhould an from thoſe with whom I have the honor to fit. 


en November, 1795» | e ee 


(Signed) | ; Joux Ros urs. 


To 0 the Honorable the cure of Drau, io the aut Compay. 


" Gaxrl, EMEN, 


Tr will always be a matter ; much concern to me, to differ from a large and | 
reſpectable majority af the direction: but differing upon any point of conſiderable im- 


portanee, I have always thought i it a duty incumbent upon me, to record my ſeritiments. 


I muſt therefore requeſt that my opinion (offered with deference as it is) refpecting the | 
votes lately adopted by the Court, on the ſubject of the debts of the Nabob a . 


may be permitted to ſtand upon the records of the Company. 


By the Act of the 24th Geo. the 34; cap. 37. the Court of Pirectors were dine 


to inveſtigate the debts due by the Nabob of Arcot to private perſons; and in concert 
with him, to eſtabliſh ſuck a fund for the diſckarge of the ſame, as ſhould: be confiflent _ 
with the rights of the Company, the N of the E e and ths; _ | 
and ee of the Nabob. _ | | 


In conſequence of this :n3un@tion, the Cas of Divers; by their letter ol 


th December, 1784, directed twelve lacs of pagodas, voluntarily tendered by the 
Nabob, to be received into their treaſury at Fort St. George, and to be appropriated, 


in certain ſpecific proportions, to the liquidation of the ſums due by His Highneſs to 
the Company and to private perſons. They added, that if any Creditors of the Nabob, 
ſervants: of the Company, or being under their protection, ſhould refuſe to expreſs their 
acquieſcence in theſe arrangements, they ſhould be precluded: from receiving any fhare 


of the fund, and prohibited from taking any ſeparate meaſures to recover their debts ; 


and if found refractory, or diſpoſecꝭ ta ana the A anal nt be diſmiſſed 


the ſervice and ſent home. 


O pon the receipt of this letter, n articles of 1 were ſettled i in 
Jute, 1785, between the Nabob and the Governor and Council of Fort St. George, in 
9 articles it was nn, that four lacs of pagodas ſhould be paid annually to the 

| n | 


| 1 40 1 ; 285 
Company, a as 4 tives peace fabGdy. from the Nabob, until a _ drrangeiment-ſhovld 


be made; and aſſignments were taken of certain parts of the Nabob's country, as a2 


ſecurity for the Payment « of the twelye lacs iatended for the extinction of his FG | 


= In February, 17875 5 final arrangement alluded to in theſe: articles, was made | 
n by Sir Archibald Campbell with the Nabob, who taking a view of the whole of the 
Company's ſtanding military expences, rated the Nabob's ſhare of them at nine lacs of 


*  pagodas per annum, which he ſtipulated ſhould be paid to the Company, inſtead of the 


four lacs ſettled by the preliminary articles. He alſo made certain proviſions i in caſe of 
war, reſerving, in ſuch an event, the whole of the Nabob's revenues to the Company, i 

: beyond the ſupport of His Highneſs's houſhold, which. he rated at one-fifth of the 
| whole, and to the diſcharge _ any debt that ſhould be incurred uy the war. | 


'T het Nabob's. nts, being thus 88 from brteen to twenty-one, lacs per 
anaum, an artear immediately accrued upon them. 85 | = 


An 1790, the war commenced with Ti ippoo Sultan; and General Mea gnding : 
FE: Nabob dilatory in his payments, in conſequence of the treaty of 1787, ſeized the | 
_ adminiſtration of the Carnatic, and collected the revenues thereof. The whole of the 


revenues ſo collected, were appropriated to the purpoſes of the war, and. the payment 


to che Creditors entirely ſtopped for two years, whilſt the country was. ſo held. | 


At the end of this period, Lord Cornwallis reſtored the Nabob to the poſſeſſion o of 

his power, and made a freſh treaty with him, which bears date July, 1792. By this 

treaty no debt is ſuppoſed to be due by the Nabob on account of the war: The nine 
lacs, as a military peace ſubſidy to the Company, is continued, and 6,21,000-pagodas | 

| allotted as an annual proviſion for the extinction of his private debts. But it is to be 

noticed, that Lord Cornwallis, upon an application from the Nabob for a ſhare of the 5 

8 country ceded by Tippoo Sultan, returned the following anſwer : 5 


J have conſidered the claim which your Highneſs made to a ſhare of ae territory 
acquired by the united forces of the Company and their Allies; however, in conſe- 
© quence of the intimate connexion between your Highneſs and the Company, the. 
e poſſeſſion of parts of the newly acquired territory by the Company, ſerves as a 
« defence to your Highneſs's dominions, equally with the Company's, for which -pur-. 
« poſe they were ſelected at the concluſion of the war. Yet as they were obtained by | 
-« the force of the Company s arms, and at their expence, I do not conceive that any 
8 ſhare of them can be your cots $ 1 15 | OO the . have obtained 


5 „ x, tract 


4 3 


« a tract of country how Tippoo Sultan, who alſo ſtipulated to pay a confiderable 1 
4 of money, yet the war has involved the Company in a heavy debt, as well as ab- 

ſorbed a vaſt proportion of the revenues of their ſeveral poſſeſſions i in India; and not- 
« withſtanding your pecuniary engagements by treaty, - Your Highneſs will recolle&, 
that at the commencement of the late war, the payments from Your Highneſs were 
* almoſt wholly with-held, and it would bave been impoſſible for the army to have 
& kept the field, but by the exertions which were made from the reſources of Bengal. 
% If Your Highneſs will be pleaſed to conſider theſe eircumſtances, I am perſuaded 
« that you will be ſenſible, that there can be no _ foundation for your TORT 
« claim.“ 


The obje& of ihe intended — to Fort St. Ms ſent down by the Pref | 

dent of the Board of Controul, is (as I underſtand it) to ſet up afreſh the preliminary | 

articles of 1785, in favour of the private Creditors, and to oblige the Company to 

_ account with them yor 4 che ſums received from the . n to theſe 
articles. 5 ̃ 


It is, therefore, in the firſt place, to be confidered, wherker theſe. ns did or 
did not leave the Company at liberty to increaſe the Nabob's military ſubſidy, from 


four to nine lacs of pagodas ?—If they did not, the Creditors are moſt indiſputably en- 5 


titled, not only to the principal of the ſums received by the Company, but alſo 
to the intereſt thereon; and can moreover juſtly claim not 6, 21, ooo pagodas, but 
twelve lacs per annnm, which was to come to them as ſoon as the Company's debt was 
extinguiſned: for the ſame right that could bar the definitive treaty. of 1987, would 
alſo defeat that of 1792. If the preliminary articles did leave the Company at liberty 
to take from the Nabob a ſum equivalent to the defence» of the Carnatic, previous to 

the diſcharge of the arrangement made for his debts, then the only queſtion that can 
ariſe is, * nine lacs was a ſum. qe and properly proportioned to this ob- 


Few, 1 1 4 will take the trouble. to read the: nao of the 
Court of Directors, and examine the acts of their ſervants at Fort St. George, will doubt 
that it was always intended to make the defence of the Carnatic, as connected with the 


general military arrangements of the Company, take place of exery other outgoing. 


No perſon can deny, that this point was a very principal and very material part of thoſe 

rights of the Company, to which, by the very words of the act of the 24th Geo. the zd, 

the debts were to be : ſubordioate... And though the Court of Directors did make uſe 
N 8 ot 


. 1 55 1 2 1 . 
of intemperate n, in their difparch: of gth December, Dt (though ſuch as 
under all the circumſtances of the caſe perhaps might well be juſtified) it would cer- 


tainly be an over-ſtrained interpretation of thoſe expreſſions, to make them give rights 
to the Creditors, contrary. to the principles of ſubſtantial juſtice. ©» 


I therefore conclude, chat as the calculations made by Sir Archibald Campbell, 
relative to the fair proportion of the Nabob's military expences, has not been impeach- 
ed. and as the military- peace ſubſidy of the Nabob has been continued by Lord Corn- 
wallis at nine lacs, the private Creditors who received their fair proportion of the ſums 
that came to the Company's hands, beyond the above nine lacs, until the year 1790, 
can have no well-founded claims upon the Company until that period. | 


A 


| But it muſt be recollected, that as ſoon as the war with Tippoo broke out, or ſoon 
after, the whole of the revenues of the Carnatic were, conformably with the treaty of 
1787, ſeized to the Company's uſe, this appropriation of theſe revenues for the two years 
during which they were held, as well as for a longer period, until the Nabob's ſhare 
of the expences of the war ſhould be diſcharged, might undoubtedly have been juſtified 
by the Company by the treaty of 4787, to the entire excluſion of the Creditors, But 
' this treaty placed the Nabob upon the footing of an ally, in which light (whether 
” juſtly or not, makes no part of the preſent enquiry) Lord Cornwallis, upon motives of 


ſound policy, refuſed to conſider him, or to permit him to apo in the conqueſts 
made from the enemy. | 


| It has been the praQtice, not to be 1 of the Nabob's O40 who is depen- 
dent altogether upon the Company, but to his Creditors, whoſe rights have been en- 
' truſted to the Company by the Legiſlature ; a different meaſure of Juſtice may perhaps 

be thought due. Whatever may have been the origin of theſe debts is nothing to the 
. preſent queſtion ; they have been placed in a ſtate of liquidation; and thereby recog- 
| nized as juſt debts:—his does not entitle them to favour but to Juſtice, 5 


„ Company have made their option, in regard to the light i in which FE con-" 
ſider the Nabob, reſpecting the late war. They cannot juſtly make him contribute to 
the expences of a war, in which they declare he had no ſhare. Between a defenſive 
und offenſive war, it is impoſſible for them to draw the line. | 


. therefore conclude, that the Company ought to conſider 5 as 3 
| taken the revenues of the Carnatic, during the war, and appropriated them to their uſe, 


under a ſtate ST that ſuperſedes every other e but Fr after deducting 
| | | the 


—_—W 


SS” WW — 


| fider toning as having borrowed this money of them. 


[4 1 


the peace ſubſidy of nine lacs, they are bound to account with the. Creditors of the 


Nabob for their proportion of the remainder; and that they W in Juſtice, to con- | 


i 


Decided as the Court appear to me to be, to object to any 3 3 to 
the Creditors, and determined as the Right Honourable the Preſident of the Board 


of Control ſeems to conſider the preliminary articles of 1785, as completely binding 


upon the Company, it would be needleſs for me to treſpaſs any further upon the Court's 


- indulgence; and it only remains for me to expreſs my regret at * e after oa 


molt mature conlideration, to > ns from them both. 


I have the honour to be, 8 
Gm TY > 


Your obedient 8 


Broxbornebury, 5 8 Kgued ) Jacos Bos Ax YT. 
November 1oth, 1795. 5 . 


Ar a COURT os DIRECTORS, 
Held on Tueſday, the 22d of December, 1795- 


A letter from the Right Honorable Henry Dundas, dated the 2 iſt inſtant, Was 


read; ſtating his reaſons. for not being inclined to alter the paragraphs tranſmitted 'to | 
tte Court in his letter of the 28th July 1794, relative to the ſettlement with the pri- 


vate Creditors of the- Nabob of Arcot, in the conſolidated debt of 17773; and that if 


the Court do not adopt the propoſed paragraphs, it will be his duty to ſubmit them 


to the conſideration of the other members of the Board for. the Affairs of India; 


and that if they concur with him i in opinion, the paragraphs will be ſent to the Court | 
| in he PLA Arca | | 


85 „ 


5 44 ] 
| And the Coun having deliberated on the faid lauen 


It was, on on the queſtion, 


e That this Court ſee no 8 to depart fra the ſentiment expeied in wn] 


| their letter to the we F Honorable my ar of the 8 ultimo. | 


| Tee Car? of Diners of the Pods Camry : 
$55 1:5 vas OH} | . 8 1 5 21 
1 have deliberately confidered 1 arguments contained in your wir, dated __ 


. Inſtant, and the objections which you have ſtated to the paragraphs tranſmitted to you 


in my letter dated 28th July 1794, relative to the ſettlement with the private Creditors 
35 of the Nabob of Arcot in the-conſolidated debt of 1777. 


And though my opinion of the fairneſs of the arrangement propoſed in thoſe 
_ paragraphs remains unaltered, Leannot, conſiſtently with the reſpect which I feel for 


| your Court, avoid making ſome remarks on the cauſe of the difference in the ſenti- 
ments which we entertain: and n 1 doubt, is of a kind that cannot eaſily be re- 


T have uniformly been of opinion, FRY the. agreement entered into in 5 198 5, be. 
tween your Preſidency at Madras, the Nabob of Arcot, and the private Creditors of - 
the Nabob, in obedience to the directions given in your letter dated gth December 


1784, and in purſuance of an Act of Parliament, did eſtabliſh rights which could not 


be altered without the conſent of all the contracting parties in that agreement, I con- 


fider the Eaſt-India Company - to be even more paſitively and ſacredly bound, than 
the other parties, to a rigid fulfilment of the covenants in that agreement, on account 


of thoſe covenants having been dictated: by themſelves; of the compliance with them 


von the part of the Creditons having been in ome degree enforced: by threats of dif. 
. miſſal from, their ſervice in caſe of refuſal, and of PP bs ee, 


been ſolemnly. encruſted, to their care by a ſpecial Act of Parliament. 


Agreeably to this opinion, I conſider all the new conditions in the treaty of Sir 


Archibald Campbell, or of Lord Cornwallis, with the Nabob, by which the amount 
of the payments to thoſe Creditors were to be altered or poſtponed. without their con- 


ent, to be ſo many infringements of their rights; infringements which the great inte- 


tak 


rell of hs 8 and the ſafety of the country wks their government. rendered 


matter of neceſſity, and which, on that account, had my full approbation. 


But though 1 approved or adviſed thoſe meaſures, as meaſures of inevitable neceſ. 


fity, it ſurely cannot be argued from thence that you are not bound to do juſtice in 


terms of your agreement, and make reparation for the breach of it, when you have got 
"Into a condition. to be able to do it. Aſter what J have ſaid, it is ſcarcely neceſſary _ 


for me to obſerve, that all the quotation you' give from your correſpondence with your 


Government of Madras, are nothing to the preſent queſtion, according to my views of 


it. Theſe quotations are perfect proofs thar you found it neceſſary to deviate from'the 


terms of the agreement which had been made, but they ſurely are no proof of your 
right to make that deviation: and I beg again to obſerve, that it is on that point I 


have the misfortune radically to differ from the reaſoning of your letter; in which 
there is not a ſingle example of any altefation on 1 7 4 8 in 1785, to which 85 


the Creditors have given their concurrence, 


— <. 


1 cannot agree to make the alteration which you pet in the laſt part os the 


paragraph, in which it is ſaid, that the payment agreed by Lord. Cornwallis*to be made 


to the Creditors in the conſolidated debt of 1777, ſhould not hereafter be with-held on 


any account whatever. Theſe Creditors, if they had inſiſted on their rights to their full 


extent, would ſoon have been entitled to twelve lacs annually, having, conſented to. 


accept of a leſſer payment for the accommodation of the Company, they had a right 


to expect more pofitive aſſurance that the payment would not be with-held, except in 
ſuch a caſe of neceſſity as would agaio juſtify any freedom that might be uſed with their 


rights for the general ſafety, freedoms which will not be complained of, if the Com- 
pany ſhall, in its conduct, be uniformly juſt in making fair retribution. 


Theſe are ſentiments. by which I muſt continue to be guided, if you, upon den 


berate conſideration, remain of opinion, that the Company were entitled, of their om 


authority, to make alterations on the agreement in 1785, without the conſent of the 


Creditors. You will ad accordingly z but your own candour will feel how impoſſible - 


it is for me to be a party in a tranſaction, which I conſider as. perfectly unjuſt ; and 


Y therefore, if you do not adopt the propoſed paragraphs, it will be my duty to ſubmit _ 
them to the conſideration of the other members of the Board, and if they concur with 


me in ae 1155 will be ſent ts you in the regular courſe. 

e | 1 have the honor to be, GENTLEMEN, . 

ci -/ Whitehall „„ | Your moſt obedient humble Servant, 

_- 21ſt December 1795. 5 55 HE xRv DuxDAs. 
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more poſitively and more ſacredly bound than the other parties, 


| cemplation of the Right Honorable Secretary to charge them. upon the mp | 


Tio 6; His Highneſs the Nabob agrees to. pay his proportion of —— current charge 


the N — and the 3 and Covnch of 3 * to the late orders 


wy A court” or DIRBCTORS, 
Held on Tueſday the th January, 1 796. 


| A 3 heir Jacob Boſanquer, Eſa. a member of chis Com, FRETS the 2d. 
inſtant, ſtating his remarks on the lerter from the Right Honorable Henry Dundas, dated 


; 8 the 21ſt December laſt, 3 the claims oe the e 8 * the N Ao o 


Arcot, was read. 


* 


= L 


GEnTLEMBN, | 


l have conſidered, with every u poſſible attention, _ letter of 21 December laft, 
received from the Right. Honorable the Preſident of the Board of Commiſſioners for the 
Affairs of India, reſpeQing the claims of the private Creditors of the Nabob of Arcot. 


As the Court have thought proper to confine chamboloen to a Gente confirmation 
of their former reſolutions, (in which reſolutions I did not concur) I hope I may be 


permitted, on this occaſion, to record N individual anſuer t to FANS ent Contained 


in * above-mentioned letter. . 


The Right Honorable the Preſident of the Board of 933 for the Aﬀiin 
of India begins by-ſtating it, as his uniform opinion, that the agreement of 1785 did 
eſtabliſn rights which could not be altered, without the conſent of all the contracting 
parties to that agreement, and that the Company, who have dictated the covenants of 
that agreement themſelves, and had enforced a compliance with them by threats, were 


To this opinion in its fulleſt Extent 1 ſubſcribe. But one very material point 
E entirely to have eſcaped the notice of Mr. Dundas upon this occaſion, which 
is, that the agreement of 1785 does not either directly or indirectiy eſlabliſn rights 
on the part of the Creditors, to the extent to which (1 underſtand) it is in the con. 


Mee © be Giſt article of the treaty of 178, 5 is as follows : : 


te as ſtipulated by the Company, to be finally ſettled by treaty, between His Higbneß 


81 5 . £ ; « of 
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will appear moſt clearly by the third en of the Political Loney to Fort St. 
George, dated 5th March, 1790. 2 | 


e your Government and the Committee, for the three claſſes of the Nabob's s debts, 


« ſion ypon the points ſo warmly agitated between our Government and the Committee 
„ of the Nabob's Creditors ; and we hope the arrangements directed by us, in our 
< letter of the 28th Auguſt, 1788, will ſupercede any neceſſity for applying the. prin- 
ce ciple of the deciſion we are about to give, to any exiſting caſe, But ſince the 


. e ſhould deem ourſelves wanting in juſtice to them, were we to with-hold an explicit 

| declaration of our ſentiments on the ſubject, We concur entirely in the opinion fo 
4 ably declared i in Lord Cornwallis' s Minute of the 4th June 1788, of which we now _ 

« forward a copy, and we cannot better expreſs that opinion than in his on words. 


connected the ſtipulations for the Creditors with the arrangements preſcribed for the 
” defence of. the Carnatic, conſidered the latter as the primary obligation to which, in 
+ caſes of neceffity, all others muſt give way. That the agreement and treaty con- 


into is conformable to the preſcription of the Act, and to the orders of the Court 
of Directors; and that it has been formed upon fair and equitable principles, whether 


. a] 


& of the cs: dated the gth December, 1784 at 4 8 prope Sa 
ec be aſcertained,” His e ee to waren it bo — . _ of e ur | 


ce annum. 


Tbe adp 0 conflantly put upon this article by the eee 3 5 
Court of Directors, and the Board of which Mr. Dundas has been ſo long Preſident, 


Para. 3. We have given due attention to every thing that has paſſed between 


0 as referred to in theſe paragraphs, and. in your ſubſequent advices. We have alſo 
4e peruſed the proceedings of the Government General upon the fame ſubject. 


e would have given us pleaſure, if we could have avoided coming. to 85 1 


i ſubject has been treated with ſo much intemperance by the Committee of Creditors, © 
e and ſo much trouble has thereby been created to our Governments abroad, we 


«© Fhat the Act of Parliament, when it directed the eſtabliſhment of a fund for the 
« diſcharge of the demands of the Creditors, made it ſubſervient to the rights of 'the - - 
Company. That the rights of the Company are primarily and neceſſarily the ſafety 
© and protection of their territories. That the Court of Directors, although they 


© cluded with the Nabob, muſt be conſidered as one inſtrument only, of which the 
former is the commencement, and the latter the concluſion. Thar the treaty entered 


* conſidered as relating to the contraQting e or with regard to > the revenues of 
EEE. | | „„ 
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ui ar; ec Upon u the whole W (an following 1 the opinion of the Governor 
General in Council) we make no heſitation: in declaring, that the ſum which the 
_* © Nabob is to pay for the defence of the Carnatic, upon a peace-eſtabliſhment, ſhould 
ebe paid in preference to all other demands, and that the deficiency, whatever it may 

| « 5 ſhould fall upon the ſum appropriated to the diſcharge of the Nabob's devs.” 5 


* By theſe two extracts, it appears to me: aſcertained, pad all an, chat the 
e (ſo far from abandoning) have always expreſsly reſerved to themſelves. a 
right to render the debts of the private Creditors of the Nabob. ſubſervient to the 
defence of - the Carnatic z that Mr. Dundas has bimſelf acknowledged: this right, 
independent of any ſtate neceſſity which ſuppoſes ; a reſtitution, and that the Sectors 
moreover took the. Agreement of 178 * ſubject to theſe avowed conditions. „ | 


That the Nabob ſhould: be liberated from the payment of any part of 8 expence 
of a war, in which the Company has declared: that he had no ſhare, appears to me to 
be perfectly juſt: bur I cannot underſtand, upon what principle. of juſtice, or under 

_ What colour of reaſoning, the Company are to be deprived of a right which they have 
d expreſsly reſerved to themſelves, and which every 'principle of fairneſs ſupports, dix. 
that the military expences of the Carnatie, whether diſburſed by the Company or the - 
r ſhould ſuperſede every other payment from its reſources, op | 


It, indeed, it ſhould be made out, that niac-lacs is for; more os 8 1 
* military diſburſements of the Company for the defence of the Carnatic, the 


| | "Creditors may fairly ſeek, and would be entitled to relief: but no argument, 2 8 . 
Bas been directed to this point; and the treaties of Sir ee eee and 1.0 | 


355 Do annie remain overs upon this head, Rees ES 
1 | T have che bose to be. | „ on 3 
. N 29 4 3 ts 4% N wer very ane hurdle ee 
odd. ooo. ae Leos Bosau. 
Jan. 2d. 1796, „„ „ 9 . ee 1 1 1 
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AT a COURT os DIRECTORS, 
| Held on Wedneſday, the 15th Ja anuary, 1796. 


A letter 3 Mr. Brodrick, dated this day, ſignifying that he is ordered by the 
Board of Commiſſioners for the Affairs of India, to tranſmit, for the information of the 


Court of Directors, the draft of a diſpatch, relative to the private Creditors of the 


Nabob of Arcot, which the Board direct ol be ee to the Profidency of TOs 
St. George, by the firſt opportunity, | 


The ſaid Diſpatch was then read; © 
And the Court taking the ſame | into their 1 conſideration, 
| It was, vpon the queſtion, 


Reſolved, That a repreſentation be made to the Right Honorable the Board of 
Commiſſioners for the Affairs of India, requeſting their reconſideration of the ſubje&, 


and expreſſing the hopes of Wis LO, that * wil be ate to alter oY es 
in this reſpect. ; 5 


And the draft of a PER, beiog read, the Tame was „ 


25 the Right Honorable the Board * Comm I for the Aﬀairs 77 b. 


My Lonps and Geurlrunn, | 


The Court of Directors have received your Secretary? 8 lerter of this date, inclofing 
a draft of a diſpatch to the Government of Madras, relative to the private Creditors 
of the Nabob of Arcot. . | * 8 


The orders which you! have ede to be ſent to ves on this baer, are 


a follow 


Firſt, That the Company ng found it neceſſary, in | order to provide for the de- 
| fence of the country, to take poſſeſſion of the Nabob's territories, 'and to apply the 
revenues thereof to the expence of the war, and not to the ahnual payments to the 
Creditors, according to the directions of 1784, ſhall be conſidered as having borrowed 
' the ſums which ſhould have been Pa to the Es prior to 1255 treaty of 17923 
«groeably to the arrangement of 1734. 


Second, That theſe ſums are—Firſt, The intereſt on the debt of 17577, for two 
| uo from Auguſt hed to Avgult 1 7905 mounting to pagodas 6,59, 820, being their 
0 Pror 


bes Pk 5 3 . | 
proportion of the twelve lacs, until the cavalry loca ſhould be 3 
That as this laſt mentioned loan would have been diſcharged before Auguſt 1790, if. 
the payments had been duly made, five lacs of pagodas per annum became due to the 
Creditors of 1777, which from that n to Lord Cornwallis's treaty, will amount to 
ten lacs of pagodas. | | + : 


Third, That theſe than * intereſt Wee 6. -per cent t per annum, for 4 
years, from Avguſt 1792, are to be paid by the e in gt or in bonds t 
intereſt at 6 per cent. from Auguſt 1794- „ 


On theſe points, the Court have to 1 that as by 8 of December 
1784, paragraph 102, the payments to the Creditors were to be only in Proportion to the- 
actual receipts from the Nabob on their account; and as the Ereditors did; in fact, 
receive their full proportion of. all ſuch actual receipts,, prior to the commencement of 
the war with Tippoo,. and on part thereof which had not been regularly paid them 


When due, an intereſt at the rate of twelve per cent per annum, for the time it was 


Vith- held; the Court are of opinion, that their claim for the firſt ſum of pagodas 
6,9, 820, for intereſt; 0n- N 82 two years, from "Io ch to 75 1790, 
is not well founded. f 


With reſpect to the elaim for five lacs per annum, ffom 1790 to 7 . the 5 
| beg leave to refer to the directions in the letter to Madras of the gth December 1784, 
relative to the treaty to be entered into with the Nabob, for defence ot the country 
during war, wherein it is expreſſi⸗ ordered, that a ſtipulation ſhould be made for ap- 
propriating the whole of the revenues of the contracting parties to the war expences 
during the war, after reſerving only fo much thereof” as might be neceſſary for the civil 
- Government of the Nabob; and no part of thoſe revenues was to be diverted to any 
other purpoſe than that of defraying the- military expences, after the war; and ſo long 
as it ſhould be neceſſary to diſcharge the burthens contracted by it, the en, 
of the revenues was to continue for that purpoſe. V 


In. February 17875 A treaty was made by Sir Archibald Campbet with the Nabob.. 
| Particular ſtipulations were agreed on for ſecuring the appropriations directed of the 
Carnatic revenues, during and ſubſequent to the war; while the war laſted, four- fifths 
of thoſe revenues were applicable to the war expences; and after its concluſion, the 
ſame proportion was to be appropriated to. diſcharge * Highneſs's proportion of the 
War debt, which he agreed by the treaty ſhould be; r Parts: of the extra expences. 


Zuch being the proviſions made by the treaty of 1787, conformable to the orders 


EY & 


of: — FO court - are impreſſed with the fulleſt conviction, FRA during war, and 


| even for a confiderable time thereafter, the Creditors cannot be cork: as _—_ | 


any juſt claim for payments of their debts. . 


I The principles of this treaty have been 4 fo recognized and 3 by the 
| Court, and with the ſanction of your Right Honorable Board, that they think it in- 
cumbent on them to ſolicit your attention. to-the following orders, from hence applica- 


ble to this point; requeſting you to refer to the accompanying cm for more 


complete information on the ſubject i in general. 


In the letter in the political Gs. of the 6th. May, L791, paragraph 33. 


the Court write as follows: 


„ It may not be improper, however, to abbey that Gig the preſent hoſtili- 
1 ties, all payments to the private Creditors, both of the Nabob and Rajah, ceaſe of- 


2”; 


.«. courſe; the revenue of their ref] pective countries ane e the . | 


« of: a vigorous proſecution of the war. 


In the letter in the {ame department; of the ach Auguſt elo wing Cr I PP 
the Court obſerve, «© The Creditors muſt have been aware, that their demands muſt, 
4 at all times, yield to 42656 ins claim. of n and n the Carnatic, « on 
85 extraordinary occaſions.” | | 


In the letter of the rgth September, 1792, ad 25 C write, Con- 
ſidering that the Nabob's revenues, notwithſtanding the concluſion of the war, will, 
« by treaty, remain under appropriation, until bis proportion of the expences incurred 
41 thereby ſhall be completely, diſcharged, and his arrears of ſubſidy liquidated.” And: 
in paragraph 6-—** By the terms of the treaty, we are entitled to the excluſive receipt 


war ſhalb be completely. difcharged.” 4 


_  Laflly, in the letter of the 2 5th June, 1793, + 188 Under the treaty | 
of 1787, no ſum ſhould be carried to the debt of the Nabob, on account of his 


Company be indebted or rendered accountable to the Creditors: for any ſum· received 
* fince the 8th January, 1790, to the concluſion of the laſt treaty with His Highneſs 
6 by Lord Cornwallis, as no ſum can poſſibly have been received, on that account, 


66 the: 


« of all payments from the Nabob and Rajah, until the 1 ae in the late 5 


4 public and private Creditors, ſubſequent to the commencement of boſtilities on the 
„ gth January, 1790, when all payments on that account were to ceaſe; nor muſt the 


25 between thoſe periods. Whatever was due from the Company to the Creditors, on 


SO IIs F! — ——— 


— 


their claims. could be hereafter liquidated, wiz. the Nabob? 's territories, was of the ut- 


£0 2792 4s further 41 8 7 7955 by the circumſtance of che debt to the cavalry Credi- 


t #1. 


44 The Wnvtwetitement of the war, on: e been liquidated byt bonds bang 8 in 
3 OT I. ne wy 4 


Such being the proviſions made ea the tone of 175% founded on he orders of 
17843 - and the approbation of the principles of that treaty having been ſo repeatedly l 
Ziven in the inſtances quoted above, the Court ſubmit to your Right Honorable Board 


their opinion, that no ground exifts to juſtify a . from thoſe N in on | 
manner that bas been now propoſed. 5 | : 


But it ĩs not neceſſary, in the Court's $ opinion, to 5 confine the view of the fabjes 
to former orders. Sound policy appears to them to dictate the meaſure of appropriating 
the whole teſources of the country, for the purpoſes of its defence and protection, 
Auring war; and it muſt be admitted, that the moſt valuable intereſts of the pri vate 
Creditors were beſt ſecured by theſe means, the defence of the only ſource from which 


x * woes”? * 
N ©. N Y 
1 
* * — 


moſt importance to them, and their permanent benefit was ſecured by a temporary ſuf- 


penſion of the payments they would have had if PRE dad e: and * 1 
el payments to the general defence. | 


In a peouniary view the Court beg leave to ibs, that the 8 of ten lacs of 
pagodas, as propoſed, will materially injure the Company. It appears from the ac- 
counts tranſmitted from Madras, that the net ſum received as the four-fifths of the re- 
venues of the Carnatic, while under the Company' s management, from 1790 to 1792, 

_ amounted to twenty-ſeven lacs of pagodas, or 131 lacs per annum; if five lacs are 
deducted from the latter ſum for the ſuppoſed debt to the private Creditors, there 
will remain only half a lac per annum received from the N abob above his loweſt peace - 
ſubſidy (as agreed to be taken from him by the orders of. Auguſt 1788), for his con- 
tribution towards the extra expences of the war; the whole burthen of which, with this 
ſmall exception, muſt therefore be borne by the Company. The Court conceive it could 
never be intended that the Nabob was not to furnifl a larger Proportion than this, 
and it muſt effectually overturn the provifions made by the Court's orders of 1784, 
and (in conformity to thoſe orders) the treaty of 1787, if the Company are now to 
e ſo large a portion of the receipts from the four-fifths of the Nabob's reve- 


nues, exprefsly taken under the orders and pang above-mentioned, jor the 8 88 
of defending his country. EY by | 


The claim.of the Erediton of 1777 to . lacs of pagodas per annum for 1790 


. g | Sac 4 


“P — 


t 


tors not REI been liquidated | in that period ; uaril chis ee the former condi 2 


only claim the current intereſt on their debt. 


_ Having thus, we oſt, ſhewn that the Creditors of 1777, have no juſt claim on 


the Company, upon either of the principles ſtated in the diſpatch ſent down by your = 
Right Honorable Board, we offer it as our opinion, that they receive under the exiſting 

treaty much greacer N than aces had a ph to —_— by the former e 
ments. 


the revenues were collected wh the Company, above the loweſt as be deducted, 


to near C. 1,200,008. | 


The liquidation of chis "i my 8 have engrolſed the whole of the pour. 


ffths of the revenues of the Carnatic for ſeveral years, to the excluſion of the private 
Creditors, whereas by the treaty of 1792, they are immediately admitted to a * 
tion to the full amount of pagodas 6,21,105 per annum. ; 


We do not chink it neceſſary here to diſcuſs the probable 7 of the Noble 


Marquiſs, in making the preſent treaty, for omitting to notice therein the proviſion of the 
treaty of 1787, for diſcharging the Nabob's' quota of the war expences ; for as ſuch 
diſcuſſion muſt evidently reſt upon conjeQure, from the. total filence of his Lordſhip - 
on the ſubject, it can lead, we conceive, to no good or uſeful purpoſe; ſuffice ,it to 
obſerve, that the benefit of the private Creditors is _ W _ the nn. 
whatever be the conſequence to the Company. 


The Creditors are benefited in the ſum they now receive 1 ber Let to the 


arrangements of 1784, they were entitled to five lacs per annum only, ſo long as the 


Company's debt, on account of the former war, remained undiſcharged; in the com- 
myggation of this debt for the Tanjore peſhcuſh, by the orders of Auguſt, 1788, it was 


ſpecially defined, that ao alteration was thereby to take place with regard to the annual 


. W * is therefore yet far diſtant at which they 


2 would, 


J 
= 

| 

| 
| 

| 


n evfiient, that bs the repeated orders already mentioned, and moſt 3 . 
by the treaty of 1787, the private Creditors could not have been entitled to any pay- 
ments bn account of their claims, for a long period ſubſequent to the cloſe of the late 
war, as four-fifths of the Nabob's revenues were to have been appropriated to diſcharge 
ble ſtipulated proportion of the war debt, or in other words, the extra expences of the = 
| war, which being, according to treaty, twenty-five-fifty-one parts, would have amounted 

to £..1,600,000 ; or, if the exceſs of the receipts from his country, in the two years 


| [ 54 1 c 5 
; would, under the devine arrangement, be encicled: to more than five lacs. per. annum, 


= but by the preſent treaty they are now in receipt of upwards of fix lacs per annum. 


| It is neceſſary to obſerve, that in the event of paying the private Creditors the 
ſoms now directed, with intereſt, a further diſadvantage will accrue. to the Company in 
the doubt that may be reaſonably entertained of the Nabob's acquieſcence to the repay- 
ment thereof; it may be argued by His Highneſs, that the Company acknowledge that 
the amount received by them, during the time they held the management of his country, 
over and above the ordinary peace-ſubfidy, was received for the uſe of his private Cre- 
5 ditors, otherwiſe that they would not now conſent to conſider it as borrowed from thoſe 
Creditors, and repay it; conſequently his private debts being by the meaſures propoſed ſo 
far diminiſhed, he may contend that his annual payments, by the preſent treaty, for his 


55 Creditors, ſhould ceaſe ſooner than they would otherwiſe do, and the loſs muſt, in that 


caſe, fall on the Company, At any rate we apprehend he may fairly object to repaying 
the intereſt propoſed to be allowed the private Creditors, and alledge that the payment 
being made e by the Ys. is at 2 riſk, and he in no s bound by 
their att. 


But fobpalig the N abob could be 1 e to conſent to . repayment of the 
3 now directed to be paid to the private Creditors, a conſiderable Joſs will ariſe to 
the Company in the long interval that muſt neceſſarily take place before ſuch repayment 
can commence. For by the laſt of the propoſed paragraphs it is ſtated, that the Pay- 
ment of the pagodas 6, 2 1, 105 per annum to the private Creditors of 1777, ſhall not 
<< henceforth be ſuſpended on any account whatever, but ſhall be regularly made to 
< theſe Creditors, until the debt due to them, with intereſt at 6 per cent. ſhall be fully 

166 paid.” No it is eyident from hence, that it muſt occupy a conſiderable number of | 
Fears to clear off the private debts, before which the Company cannot begin to receive 
back the ſum propoſed to be paid. The loſs at ſimple intereſt; at 6 per cent, per 
annum, by paying this ſum, either in 'caſh or bonds, on the 1ſt June next (before 
which, it is preſumed, the meaſures propoſed cannot take place) will, for the time the 
Company may be thus e to be out 11 the e amount to . of 
i 45 400, ooo. ; 

We apprehend allo, that it the meaſures ROB: ſhould be finally OO hb 
Creditors in the cavalry debt will have an equal claim on the Company to be allowed 


| Intereſt on the part of their debt that remained undiſcharged at the breaking out of the 
wy z and we confeſs we do not ſee how nen claim e afterwards be — with 


au/ 


E * 


any ſhadow of reaſon; this, therefore, is a further bac _ =o Company are - 
likely to ſuſtain, | | | | 


The Court Alle it neceſſary to ene that the S bare taken upon tien 
ſelves the payment of the Nabob's debt to the new cavalry Creditors; and have, in fact, 


paid them to the amount of pagodas 7, 20, 9343 for repayment of which no fund is hi- 
therto provided, and the Company muſt await the complete liquidation of the debt of 


1777 before they can expect ſuch repayment; the ſum for which they thus remain in 
advance, with ſimple intereſt thereon at eight per cent. per annum, is ſtated by the 
Madras Government to amount to no leſs than pagodas 18,74, 29. 


As it is impoſſible that the Treaſury at Madras will be in ſuch a ſtate, on wipe of 
the propoſed orders, as to admit the payment of ſo large a ſum, or any ſum nearly 


| equal to it in caſh, the alternative of iſſuing bonds at 6 per cent. would be reſorted 
to, and a conſiderable loſs muſt accrue to the Company by this meaſure. The late ad- 


vices from thence ſtate, that any ſum of money could be procured for notes of Govern- 


ment at fix per cent. with a premium of five per cent. for ſuch notes; if the Govern- 
ment, therefore, iſſue to the private Creditors of the Nabob, notes or bonds to the 


extent of the preſent demands at par, the Gaps muſt loſs, and the een. 19 800 a 
| to the amount of pagodas 0 ö | 


We ſubmit it further as our opinion, on the ſuppoſition that what we a here 


222 ſhould not have the deſired effect of preventing the adoption of the propoſed | 
meaſures, that it will be abſolutely neceſſary to alter or modify the laſt part of the pa- 


ragraph; by this no reſerve is left to meet the poſſibility of a future war in the Carna- 


tic, or the Nabob's revenues ſuffering defalcation, ſo as to render it impracticable for 
him to make good his preſent engagements ; but the Company. n are Hound to ae annual 


payment of ſix lacs to the 1 without alternative. 


But we reſt confident, that on a full and deliberate counfidarition of all . Cir- 


cumſtances, your Right Honorable Board will agree with us in opinion, that not only 
the Creditors of 177, have no right to complain of injuſtice on the part of the Com- 
pany, but that they do now, in fact, ſtand on a much better footing, with regard to the 
ſecurity of their demands on the Nabob, and the ſpeedy liquidation of thoſe demands, 
than by the former orders, and the treaty of 1787, they could poſſibly be; and as we 
truſt we have ſhewn that the propoſed meaſures would be highly injurious to the Com- 


pany's rights and intereſts, we entertain ſanguine hopes that your Right Honorable 
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Board will be aden to wave your directions for ſending © out to India the paragraphs 
before us; and that the liquidation of the Nabob's debts to his private Creditors may 
| 3 in its due courſe, under the owning arrangements for that 25 


Ar A cover or DIRECTORS, 
Held on ee the 20th. January, | 1 * 


A letter from the Right Honorable the 15000 of e hs the Affairs of 
Ae dated the 18th inſtant, was read, ſtating that they have paid due attention to 
the Court's repreſentation, reſpecting the private Creditors of the Nabob of Arcot, and 
ſee nothing therein ſtated to induce them to depart from the principles detailed in their 
former communication; ſtating their opinion, that the Company have no claim upon 
the Nabob for repayment of what, under the directions of the Board, the Company is 

now to pay to the Creditors ; and that they wiſh now and hereafter to have it underſtood, | 
as an inviolable principle, that the Governments in India never can, on any emer- 
gency, lay hold of the revenues of the Nabob's country, without being liable to diſ- 
charge, punctually, thoſe annual burthens to which the Nabob himſelf is liable; and 
adding, that they. 9 conceived i it OR to Pos: the bonds CE OY * the 
. | | 


A note "hem Mr. Brodrick, dated the 18th iultunt, was allo 11 eg a 
copy of the propoſed orders, relative to the private Creditors of the Nabob of Arcot; 
With the alteration alluded to in the above-mentioned ns from the 1426 made on 


the margin in red ink. | 5 
| The faid amended diſpatch was read 7 


And the Chairman laying before the Court, draft of a i Uiſparch: prepare by * 8 
am to the tenor of that now tranſmitted by the Board, 


| Reſolved, That this Court approve the aid diſpatch, as ; prepared by the Chair- 
man z and that the ſame be the diſpatch of this Court, purſuant to the directions of 
the Right Honorable the Board of Commiſfioners for the Affairs of India. 


t. 59, 3 


. iT Toe. Court f Diretrs for the Afairs of the United nt if Merchants 


US e . to Lo Raf Boren ; 


ee arm | 
WWWe have paid due attention to the repreſentation you have laid before us, re- 
ſpecting the private Creditors of the Nabob of Arcot, and ſee nothing therein ſtated, 
to induce us to depart from the principles detailed in our former communication. 
There is, however, a part of your repreſentation, to which we think! it neceſſary more 
particularly to advert, You ſeem diſpoſed to keep alive a doubr, whether the Nabob 
of Arcot is not bound to repay to the Company what, under our directions, the Com- 


pany is now to pay to the Creditors. We think it proper, explicitly to declare, that 


ve entertain no doubt whatever, on that ſubje& : — we hold it to be clear, that the 
Company have no ſuch claim : — the whole of our opinion, on the ſubject, reſts upon a 


foundation incompatible with ſuch a claim. The principle « of protecting the Nabob from 
unfounded claims, forms an eſſential ingredient in the whole of our reaſoning on the 
ſubject; and we with now, and heteafter, to have i it underſtood, as an inviolable prin- 


ciple, . that your. Governments in India never can, on any emergency, Jay hold of the 


revenues of the Nabob's country, without being liable to diſcharge, punRually, thoſe 


avnual burthens to which the Nabob himſelf is liable. 


There is, however, one point, on which we think it api to give A greater 
latitude, in point of time, to your Government of Madras, as to ifſuing the bonds 
to the Creditors, The Conip any's promiſſory notes are now at a conſiderable premium, 
lt has occurred to us, that if ſo large a number of bonds were to be iſſued at 


once, it might be injurious to the credit of thoſe notes now in circulation, and for that 
reaſon, we have conceived it expedient to iſſue the bonds, progreſfively, in a manner 


not injurious to che Creditors. DOES HE 
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Daier to . sr. Grone; ci to the Private Creditors of the : 
| . _ Napoy of Ancor. 


| 2; Is a Wor ane we gave you directions for the liquidation of the debts 
owing by the Rajah of Tanjore to his private Creditors. At the ſame time, we pro- 
poſed to take into conſideration the more conſiderable claims of the Creditors of the 
Nabob of Arcot; and we now tranſmit to you, the terms of an agreement which we have 
made with the agents of thoſe 5 and we authorize and GRE e to carry the 
lame into effect. 5 | 


| 2. The debt to the Cheditons | in a fe nk 10 1% we 8 abrekdy dif. , 
charged: and therefore our preſent directions extend only to 8 of the Creditors 


ia the conſolidated debt of 1777. aun the oy for whom we have made the . 

arrangement and ſettlement. | 85 | 
. That as the Company found it neceſſary, in order mate for the defence of 
the country, to to take poſſeſſion of the Nabob's territories, and to apply the revenues 
atiling from them to the expence of the war, and not to the payment of the ſums which 
became annually due to His Highneſſes' s private Creditors, according to the agreement 


made between the Company and them in December 1784; we have agreed, that the 


Company ſhall be conſidered as having borrowed the ſums which ought to have been 
paid ta the Creditors, prior to the treaty of peace made by Lord Cornwallis, which mo- 


ney ſhall now be accounted for, agreeably to the arrangement in our letter of gth De- 
cember, 1784. Thoſe ſums appear to be as follow :' + 


4. Firſt, The intereſt on pagodas 54,98, goo, the principal due to thoſe Creditors | 
at 6 per cent. for the two years from Auguſt 1788 to Auguſt 1790, 'being pagodas 
6, 59, 820, which intereſt is the ſhare of the twelve lacks of pagodas per annum which 


they were entitled to receive by the orders in our ſaid letter of "ID December 1784, 
until the cavalry loan ſhall be diſcharged. : 


5. Secondly, as this latter loan would, if 1 payments to the Creditors had been 
| duty made, have been diſcharged before 31ſt Auguſt 1790, five lacs of pagodas became 
' annually due to the Creditors in the debt of 1 777. which, for two years from that date, 
(the date of Lord Cornwallis's treaty made in July 1792) amounts to pagodas 

Loro kin together Pagodas 6 59,820. On this ſum, or ſuch amount as 


Os ſhall 


1 1 : : 
” ſhalt be found due on theſe principles, it is agreed, that intereſt at 6 per cent. ſhall be 


two years to the 31ſt of Auguſt next, making together, pagodas 18,59,018, This 


ſum, or ſuch other amount as ſhall, on the principles here laid down, be found due 


to the Creditors, we have agreed that your Government ſhall diſcharge, either by caſh, 


or by bonds bearing 6 per cent. intereſt from 41ſt Auguſt 1794. But in order to pre · 


vent the ineonvenience which might ariſe from ſo large a quantity of bonds being iſſued 


immediately, we direct that they be iſſued progreſſively, in ſuch. proportions as to pre- 
vent the market from being overſtocked, and the value of your bonds in general, 


thereby reduced from bearing a premium, to be iſſued at a diſcount. 


6. To prevent our orders on this ſubject from being miſunderſtood, we end A ſate- 
ment, No, 1, containing the debt which we ſuppoſe will be found due by the Com- 
pany to the Creditors, on the 31ſt Auguſt, 1794, in the conſolidated debt, according 


to the arrangement we have mentioned; and a ſtatement, No. 2, ſhewing the amount 


of what will remain due by the N abob to thoſe Creditors, after the bonds we have 
mentioned ſhall be given, and after the kiſts for two years, payable to the Nabob, ac- 
; cording to Lord Cornwallis's treaty, ſhall have been paid to chem” | 


7. We have alſo agreed, that as the payments which the Nabob was OA to 5 


8 in in every year to his Creditors have been, for the accommodation of His Highneſs, re- 


duced from twelve lacs of pagodas to 6, 21, 105 pagodas, the payment of the faid 
6,21, 105 pagodas to the Creditors in the conſolidated debt of 1777, ſhall not, hence- 


forth, be ſuſpended, on any account whatever; but ſball be regularly made by thoſe 


| eat, until they debt due to them, with intereſt at 6 per cent. ſhall be fully 


7 
2 


Ferzrion DEPARTMENT. 
Our Profident in Council at Fort St, George. 
Par, 1. Ina e diſpatch, we e gave you are for the liquidation of the 


debts, owing by the Rajah of Tanjore to his private Creditors; at the ſame time we 


iatinated our inteation 10 take into our conſideration, the more conſiderable claims of 
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allowed to the Creditors from Auguſt 1792, being the month after Lord Cornwallis's . 
treaty was made; which intereſt on the above ſum, amounts to pagodas 199,198 for 


the 
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mentioned. Thoſe 


1 6 


the Creditors of 180 Nabob of dict, aq" we now crane to 5 you our great. on. 


ny ſubject. 
. > the debt to the 8 in a the bs loan is tel dtharges, our 


% 


preſent ae extend oo, to the claims of rhe Creditors i in the conſolidated debt 


of 1777. 1 4 55 | 805 
3. As "A e wake the ee 90 he creaty of > Fes it ne. 


ceffary, in order to provide for: the defence of the country, to rake poſſeſſion of the 


Nabob's territories, and to apply the revenues ariſing from them to the expence of the 


war, and not to the payment of the ſums, which, if peace had continued, would have be ⸗ 
come annually due to His Highneſs' private Creditors, according to the arrangements 
directed by the Court's orders of December 1784; the Company are to be conſidered 
as having borrowed the ſuins, which would haye been payable to the Creditors, if the | 
S N abob had fulfilled his engagements prior. to the treaty of peace made by Lord 


Cornwallis, which 1785 is to be accounted for agreeable to the arrangement above - 
ums appear to be as follow: Firſt, The intereſt on pagodas, 
54,98, 3500. The principal due to thoſe Creditors at ſix per cent. for two years, from 


Auguſt 1788 to Auguſt 1790, being pagodas, 6, 59,820 3 which intereſt is the ſhare of 
the twelve lacs of pagodas per annum which they were entitled to receive, by the orders 


in our ſaid letter of gth December 1784, until the cavalry loan ſhould be diſcharged : 
hut if it ſhall appear, that the Creditors of 1777 have received a proportion of the 


ſums paid by the Nabob on account of thoſe two years, ſuch proportion is to be de- 
ducted. Secondly, As the cavalry loan would, if the payments to the Creditors had 
been duly made, have been diſcharged before 3 1ſt of Auguſt 1790, five lacs of pagodas 


became annually due to the Creditors in the debt of 177%, which, ſot two years from 
that date to the date of Lord Cornwallis's treaty made in July 1792, amounts to 
pagodas 10, oo, ooo, making together pagodas 16, 59,820. On this ſum, or ſuch 
amount as ſhall be found due on theſe principles, intereſt at fix, per cent, ſhall be 
allowed to the Creditors from Auguſt 1792, being the month after Lord Cornwallis's 


treaty was made; which intereſt on the above ſum amounts to pagodas 1, 99,198 for 
two years, to the 31ſt of Auguſt 1794, making together, pagodas 18,59, 18. This 


ſum, or ſuch other amount as ſhall, on the principles here laid down, be found due to 
the Creditors, we direct that your Government ſhall diſcharge, either by caſh, or by 
notes bearing ſix per cent. intereſt, from giſt Avguſt 1794, payable only at Madras: 8 


but in the Alien alternative, * Creditors are. ta take the notes at the euttent 1 a 


4 


| 53 

or diſeount. But in order to prevent the inconvenience which might ariſe from ſo large 

a quantity of notes being iſſued immediately, we direct that they be iſſued pro- 

greſſively, in ſuch proportions as to prevent the market from being overſtocked, and 
the value of your notes in general, thereby n from bearing a Fami, to be 
iflued at a diſcount, EY 


4. To prevent our orders o on this fabjec from being miſlinderficod, we lend a 
ſtatement, No. 1, containing the debts which we ſuppoſe will have been found due by 
| the Company to the Creditors, on 31ſt Auguſt 1794, in the conſolidated debt, accord. 
ing to the arrangements we have mentioned; and a ſtatement, No. a, ſhewing the 
amount of what will remain due by the Nabob to thoſe Creditors, after the notes 
we have mentioned ſhall be given, and after the kiſts for two years, payable by the . 55 
Nabob, according to Lord Cornwallis's treaty, ſhall have been paid to them. > 


x We alfo direct, that as the payments which the Nabob' was' bound to make 
in every year to his Creditors, have been, for the accommodation of His Highneſs; 
reduced from twelve lacs of pagodas to 6, 21,105 pagodas; the payment of the ſaid 
|  6,21,105 pagodas to the Creditors' in the conſolidated debt of 17%, ſhall not hence» 
forth be ſuſpended, on any account whatever, but ſhall' be regularly made to thoſe 
| Creditors, until the debt due to them, with intereſt at 6 per cent. ſhall be fully pug. 


| London, the Rs | 5 | ; We are, the dc. | 


Pol TI AL. D8rARTMENT. 


To #7 e thai of Directors for fairs of the Hmorable United Co ompany - 
of Merchants oY England Ku tothe Eaft-1 dies. 


Hoxor Ants Sins, 5 


We have had the honor to receive your 1 dated the oth FOE 
laft, ae to the claĩms on the Company by the Credicors of . Nabob of the 
Carnatic, i in the conſolidated debts wy 1777. 


* 


R „5 2 a. Having 


— — — — — —e— ent) enrot ner — 
. 
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Whiviagardalinleted to the Regider of His Highneſs's debts, a copy of your 


ng 


5 ork: with directions to make up the account on the principle laid down by your 
| Honorable Court, he addreſſed us a letter, accompanied with three ſtatements, by which 


it appeared, that the principal ſumdue by the Company to the Creditors, amounted io 
twenty-three lacs and forty- ſix thouſand four-hundred and eighty-four pagodas, 


thirty-one fanams, and thirteen caſh (23, 46, 484 31 13) and the intereſt to 


three lacs, eight: hqpdred and ninety-ſeven. Pagodas, Tour — 0 and forty-one caſh 
(3, 00,89 4 41.) Tet | 


3. We referred the documents end froms the Reni to our e Ge: 
neral, with orders to ſtate whether the account correſponded, in all reſpects, with your 


inſtructions: we alſo: directed him to report his opinion, how far it would be adviſable, 
under exiſting circumſtances, to iſſue 6 per cent. notes progreſſively, as enjoined by your 


Honorable Court; and roaſcertain, with as much preciſion as poſſible, what was the 
current diſcount of. the 6 per cent, notes, on the day your orders. were received. 


The Accountant General acquainted us, in reply, that the Regiſter's ee | 


was b r that the nominal diſcount of the Company's 6 per cent. paper was from 


12 to 14 per cent; and that all circumſtances;confidered, he was of opinion, it would be 


more advantageous to the Company to iſſue notes for the whole amount at e than | 


to iſſue them progreſſively. 


5. Uponan occaſion of ſuch 516601 import, Jending'ta to a conſequence likely to al. 


| ect, moſt materially, both public and private credit at this Preſidency, we were extremely 


anxious to proceed upon ſure grounds, and therefore addreſſed the Supreme Govern- 
ment upon the ſubject, ſtating the embarraſſment we felt, and 8 © the benefit of 
their 1 for our Euidance: ; ; 0 


It occurred to us, chat your orders might bare been given under a miſtaken 


= 3 of the ſtate of the Company? s paper, which ſo far from the 6 per cent. notes 
being at a premium when your orders were received, were actually at a diſcount of from 


12 to 14 percent. the 6 per cent. in the Bengal too, as we have been told, had ben 


offered at 20 per cent. diſcount, though in a train of payment. 


7. In the adjuſtment of this concern, three modes offered thenifitves.—Firk, 


To pay the Creditors, agreeably to your orders, in caſh.— Second, To iſſue 6 per cent. 
notes, at the diſcount of the day (as enjoined). progreſſively, —Third, Fo iſſue 6 per 
= net at the diſcount of the day, and the whole at once. 


The 


YG Tl» 


"The Grſt was A out of the queſtion, for the Gate of our treaſury. 5 | 
it e e Ehe ſecond appeared the moſt eligible, not only becauſe it was con- 


| formable to your orders, but becauſe the effect of ſo greatly overſtocking the market, 
as apprehended by your Honorable Court, would be highly injurious to public credit ; 
we are, however to obſerve, that your orders, of which copies have been ſent from 
Europe to many of the parties concerned, are conſidered to have admitted certain claims 


which the Creditors are not diſpoſed to relinquiſh, and they particularly inſiſt that if an 
arrangement does not now take place for liquidating the whole of the demand, 5 i | 


1 be entitled to the diſcount of the day at the period of the ſeveral ſues.” 


LY 7 2 


9. Your Honorable Court on the 20th January ultimo, muſt have been aware of _ 
15 increaſed expences of this Government on account of the war, and conſequent 
neceſſity of our raiſing the intereſt on Government ſecurity ; but we can ſcarcely believe 
you were prepared for diſcount of at leaſt 10 per cent. on your 6 per cent. notes upon 
the whole of the amount now propoſed to be paid, on a proſpect of that diſcount 
riſing on a progreſſive 12 95 which by an intereſted combination would PONY 7 


be effected. 


10. We are alſo inclined to think; tha you have not adrerted to whe real cans 
of your 6 per cent. notes bearing ſo high a premium, which principally aroſe from the 


advantage of exchanging them for Bengal promiſſory notes, with a view to Obtaining 


bills on England; whereas, if thoſe notes had been made payable at Madras, and not 
transferrable to Bengal or England, it is moſt likely that no ſuch premium would have 
exiſted, notwithſtanding the particular affluence of that period. 


* 


11. We communicated the foregoing obſervations to the Supreme Government, and 
added, that the probability of a peace in Europe, in the courſe of a few months, was 
a rational ſpeculation. How far a continuance of tranquillity in India could be reckon- 


ed upon, was (we ſaid) more a ſubject for their conſideration than ours: and what ope- 
ration that might have upon the public funds of this Preſidency, Whilſt the Nabob 
and the Rajah of Tanjore continued to raiſe money on ſo enormous an intereſt, it was 


difficult for us to form any well grounded opinion; but that, at all events, we ſnould 
preſume that a diminution of our expences, and conſequently a ceffation to the neceſ- 


ſity of borrowing money, would enhance the value of the paper actually in the market, | 


5 and that if any mode could he deviſed (attainable only by the aſſiſtance of the Supreme 
Core nana) to appropriate a ein ſum monthly, however ſmall (y two lacs per 
| annum} 
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aha towards the liquidation of the principal, the aiſcount of our paper would then 


Y 880 BEE down, and its eredit effefually ſupported. 
: I2, We concluded by obſerving, that ſhould the Supreme 8 be or opi- 


nion in favor of a progreſſive iſſue, it would be fair by the Creditors, that the reſpec - 
tive periods ſhould be fixed; reſerving to the Goverment (if the payment be not made 
in caſh). the power of iſſuing the 6 per cent. notes at the diſcount of the day, or of 


giving ſuch « other paper as the Company may then iſſue for their other payments, or for 
their other Creditors, or of finally transferring the debt to Europe. The latter mode 
we are aware muſt depend on ſpecial authority from you. 


ge... We ſend, in the- packet, copies of the papers that have paſſed on this ſabjee, 


and truſt that the n we have taken will be honored with Your, appro- 


bation... 
We have the honor to be, On, 
| 18 with the higheſt reſpect, | 5 
4 |» HonoRABLE Sins, „„ 
| - Your moKt faithful bumble Heel 
Fon St. Georges, (Signed) Honanr, 
_ 16th Auguſt, 1796. ee 88 Carry, 
L Js >” He; 5 Ep wanxp Sauxpzxs, 
E. H. FALLOPIEL p. 
D R. Thomas Cockburn; Regifter of the Nabob's Debts. 


I am directed by the Right Honorable the Prefident in Council, to tranſmit to you, | 


copy of the orders of the Honorable Court of Directors, under date the zoth of Ja- 
nuary laſt, relative to the claims upon the Company by the Creditors of the Nabob of 


. Carnatic in the W debt of 177. 3 and rs deſire you will make up the 
Th . 8 1 accounts, 


—— — 
. —— ——— —_————— 


4, t 4 1 „ 
accounts, Sebi to cx quinciple laid nid in thoſs orders, ſubmircing t the ſue to 
His Lorin council, with as little delay as. poſſible. . 


I am, Sin, | 
Your moſt obedient ſervant, 


Fart St. George, „ 5 
26th July, 1796. „ 5 NY (Signed) W. 8 „lessen. 
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A True Copy.) DaxikIL Ixcx, | Dep. Secretary. 


— — — 
r 


To William Collins Fackfon, Efq. Secretary to the Military Depariment. 
Sin, . png „„ et . N 8 . 
I have the honor to acknowledge the receipt of your letter of the 26th ultimo, 
with a copy of the orders of the Honorable Court of Directors, under date the | 
20th of January laſt, relative to the claims upon the Company by the Creditors of the en | 


Nabob of the Carnatic, i in the conſolidated debt of 1777; and directing me to re 
the accounts, agreeably to the principle laid down i in thoſe orders, 


NYT TIT NUTT FP CTR ENGE 


[ have, in conſequence, the honor to tranſmit, for the information of the Right 
Honorable the Preſident in Council, No. 1, a ſtatement, ſhewing the amount that 
will be due by the Company to the Creditors on the 31ſt inſtant, upon the principle 
therein laid down. The account, No. 3, referred to in that ſtatement, ſhews the amount 
iſſued to the old cavalry Creditors, out of pagodas 6, 2 1, 105, ſtipulated to be paid by - 
the Nabob to his Creditors in the treaty with Marquis Cornwallis 3 but which the Ho- g | 
porable Court, in their fourth paragraph, and in their ſtatement, No. 2, conſider wholly = 2 
payable to the Creditors of 1777, from the date of that treaty. | "4 


ewe, No. 2, ſhews the principal of the conſolidated debt of 1777. whigh will 
remain due to the Credicors on the 31ſt inſtant, after making the payments to them, 
zorecably to No. 1; being merely a continuation of the ſtatement, No. 2, enen Oy 
the Honorable Court, my Zn Ayguſt 1794 to that date, 13 5 
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S0 ſoon as 1 am informed of the amount to hab paid, and the 8 at which the 
| paper is to be iſſued, I oa loſe no time in preparing the individual accounts of the 


Creditors. 
1 "IK the RF to be, Sin 5 


| Mota „ our moſt obedient humble ſervant, | 
2d Auguſt, 1796. > (Signed) Tromas Cockzuxx, Regie. 
3% (4 true copy.) Dax IRL Incz, Deputy Secretary, 


No 9. . b 
STATEMENT of 11017 due by the EasT-InDIA Comrany to the Crediton 
of the Nazos or Ancor, in the conſolidated Debt of 1777, being for 
the Sums to which thoſe Creditors were entitled for their Share of 
Twelve Lacs annually, payable by His Highneſs, from 31ſt Auguſt, 178, 
to 31ſt Auguſt, 1792, made up agreeably to the Principle laid down in 
the Orders of the Honorable Court of or n of the 2oth January, 


1796. &: A 


1789 Auguſt 31. Share of the twelve lacs to Shak the Creditors 
' _ were entitled, while any part of the cavalry 
loan remained unpaid, in conſequence of the 
=, caarrangement in the letter from the Court of 
7 Directors, dated the gth December, 1784, to 
| be accounted for by the Eaſt-India Company. 
Amount of intereſt due from iſt January, . 
| 1788, to 31ſt Auguſt, 1789 5,48, 4-7 29 3 
Deduct, paid in part on the 
iſt December, 1789, and iſt „„ 
February, 1791 = 2,19,454 12 VV 
3 20 | X 35297190 17.4 
1790 Auguſt 31. A due this day 5 - = _$3,29,909 35% 
1791 Avguſt 31. Share of the twelve lacs to which the Creditors, | | 
| | were entitled, after the full 2 of the | | 
cavalry loan 3 5 300, 0 © 0 


1792 Auguſt. 31. Ditto „„ Ditto 2 „% .va0,000 0-0 


— 


„ „„ Car. ou. 16, 59, 100 16 2 


is 
the 


"Me 63 1 


Bro. ov. 16,59,100 16 22 
170 Auguſt 31. Intereſt on the above farm of Pg 16, 59,100 16 22 | 
tom 31ſt Auguſt 1792 to this time, at 6 per 


cent. per annum 1,99, 1 76 
Amount advanced to the Cre- 
dttors of the old cavalry loan, 
out of the ſum payable by 
Marquis Cornwallis's treaty 
with intereſt due thereon to 
this day, principal pagodas * 
4,76, 124 21 28, intereſt pa- 
godas 29,416 29 45, as per 285 
account, 28 * 209,416 29 45 


1796 Avgut 31. Intereſt o on the ſum of pagodas 


23,603,733 33 11 from giſt 
Auguſt, 1794. t to this date, at 
6 per cent. per ann. now due 2,83,648 2 43 


— 


8 F. | C. 


1,99, 9 2 I 76 


18, 58,192 18 18 


3,03, 541 14 73 


23,63, 733 33 If 


2,83,648 2 43 


. 34 4 


26, 47,381 35 54 


To be et as follows, vix. 


In full diſcharge of intereſt to 31ſt Au 1 8 
guſt 1796, alt Pagodas 13 10 6722 per cent. 
In part diſcharge of principal, at 29 13 36+ per cent. 


5 Remaining intereſt payable by the com- 
pow on the loan from the Creditors at 5 174 per cent. 


- Pagodas as 5 247% - per cent. 


Miidrin 24 Fs 1796. 
E. E. 


A true copy. ) DaxiEtL IxcE, Deputy Secretary, 


731,369 33 21 
16,15,114 33 72 


23,6, 484 31 13 
3,00,897 — 41 | 
26,47,381 35 54 


( Signed) - __Tromas Cock urn, Pegiler. 


rr — — 
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No. 2. 


n ee ſhewing the Amount of the Debts which will remain due by 
the NABOR of Axcor to the Creditors on the confolidated Debt of 1777, 
on the ziſt Auguſt, 1796, after deducting the Payments on Account of 
that Debt, and the Intereſt thereof, which are ſtated in Account with 
the EasT-Inpia Cor Ax; being a Continuation of the STATEMENT, 
No. 2. tranſmitted by the Honorable Court of Directors in their Letter 
of the zoth January, YG, up to 3ift Auguſt, 1796, 


1790 Auguſt 31. Principal ſum of debt due to pig. f. C. 


the Creditors at this time, 54,98, 499 23 71 
1797 Avguſt 3 . Share of the twelve. lacs due EE, 
%% Creditors by the ar- 


rangement in the letter from 
the Court of Directors, 
dated th December, 1784, „ 
to be accounted for by the Pags. „ 
Eaſt - India Company | 30%, 000 0 0 
Deduct one year's — 1 „„ 


54798, 499 23 71 = | 3-29,999 35 22 
3 HD Fo Fs v 2 5 * 7.25090 O 58 


%%% 8 28,409 23 1: 
1792 Auguſt 31. Share of the twelve lacs dye 53 wy = 195 
„ to the Creditors as above 
n 5. bo, oo o 0 
Deduct one year's intereſt on 
53,28, 409 23 12 3.19, 04 . 
_ . ow: eee 5 8 


1793 Auguſt 31. Sum payable to 7 Creditors ” | 
Ten TON conſequence. of Lord Oi a, 
Eu ' Cornmallis's treaty in 1792, 61% 0: ; 
Dieduct one year's intereſt on | 5 
1 7 79 et 3-08, 886 39 58 


23512, 218 23 22 


nn. 


5 35 ov, 48,35,896 2 57 


51,48, 114 7 7 


Pay, F. ". | 
Bro. ou. 895 2 | 
"ny "a 45,35, 9 Ly ay | 
en ogy 31. Sum payable as above — 621,10 0” * 
Deduct one year's intereſt on | | 
48,3896 2.57 29,163 27 42 
my | | i — | — 135 


e ere 5 on | 

1795 Kuguſt 31. S ele as: l — 6,21 og 0 Qs | 
Dieduct one year's intereſt on | 

45,04, 944 39 19, — —— 24 68 5 

> + Be = _ 350,808 Fr 12 


kane „04 _— A. 


F. 


: 41554,136 9 7 7 FE 
7 e Auguſt 31. Sum papable as above PASO 5 


of which only will be paid. 
to 31ſt Auguſt, 1796 3, 20, O 0 
„„ Deduct one year's intereſt on s 
.I is JO 2,49,248. Sat 1611070 2 
Fo — 272,/0%7;1 29 8 
Vrincigat of the debt which will remain due en 
the 31ſt Auguſt, 1796, _ to Mens” — 
TOTALS: ny cent. a anti nd 25 79: 


> * | N * 


pom rf Kit of the years, not- t. payable» | 
8 Loy 5th September, 1 796, , 


Warns, 2d Auguſt mY 


E. * 1 
3 ; 7 Signed) * 5 Tuouas Se, Regiftere © 
„„ 4 4 Jrue copy * DaxIEL Incz, Deputy —— 


<6 8 Ex. 


LEES 


Oy >, v_ A 1 1 * - 
« - E 7 — 1 of 4 ; 1 . 
* CE 2 A 8 * N 3. oh 


87 e aug 


of Cam 


Loan, out of the Sum of Pagodas 6,21, 10 5.5 payable by the Nabob d 
Arcot to his Private Creditors, under . the Treaty made by Lord 


Cornwallis in 179 5 Which Sum is to be repaid by the Company to the 
Creditors of 1777, with intereſt thereon to 31ſt Auguſt 1794, from 


© their reſpective Dates of Iſſues, conformably . with the Orders of the. 


Court of Directors of the z0th Ne, 1 . 


PR * 
po * 


| Avguſt Rang To' Ve on the above OY from their rn | 
| pective dates to this Fs at -6 "= cent. per an · 3 Te 


 Pagodas, 


'F. 


ee to the Creditors of the "Old Cavalr) 


. November: 10th. Tocath ed this dn, FFF a 8 56 
| 1793. 633 1 . | 
: January 5th To. Ditto „ —8 as: 21 3b_ 
March Asth o Ditto 46,952 26 21 
May f 1ſt Te 5 ki. SEV dio 22 16 
July cth To Ditto 60,948 14 16 
September zoth Te Do 40 15 73 
November roth To © ee „; 1 e 25 29. 
| January | 10th To Ditto , - o >. igob 25 29 
March 7 55 To. Ditto 46,883 13 55 
Maß ioth Io Ditto — ne — "$3,038 28 EO 
hg a 6 8 


ei, 21 25 


_— „33 
| „ c. Fear. . 1 1. / 
DRE, vin for 1 294 4,060 30 
„„ e 2 36 2 228 3,644 [12 
46,952 26 21 1 16g 4,21 19 
67,0% 22 16 1 122 4,884 35 N i 
* * 16 WWW 


230% 21 34 4.76, 124 21 23 


G 
0. 


Lung 


ores TS ot SLE | rag. 0 Pag. 504 
| eee ee  T-- c 21 34 * vg 9 * 
4 15 73. 355 2766 80 „„ 
357,506 25 29 29 1812: 43 W + - 
37,506 25 29 233 1,436 20 ll 
46,883 13 55 i 1,349 35 66 ; 


. 69,033, 48 "17. W7- _ Boo 30 64 ; 


> Madras, 2d Augut, 1796. 


— 1 0 
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C Siqed) Tous Cock zunxx, Regiſter. 
{ 4 true copy. „ Daxizr r Deputy N 
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To Mr. Robert Oe | Accountant- General. 


Sin, 


I am directed by es Right Honorable the Prefident in Council, to tranſivit to 
you the accompanying papers, containing the orders of the Honorable Court of Di- 
rectors, relative to the claims upon the Company by the Creditors of the Nabob of the 


Carnatic, in the conſolidated debt of 1777 ; and letters and accounts delivered in n by 
the Regiſter of His Highneſs 8 debts, in conſequence of thoſe orders. 


The Preſident in Council defires you will attentively conſider theſe paperd, is 


report to his Lordſhip, whether the. Regiſter's ſtatements correſpond, in all reſ peas, 


with the: Court's inſtructions; and you are, at the ſame time, to give an opinion, Whe- 


ther it would be more advantageous to the Company to iſſue the notes progreſſively, 


or the whole at once, under the circumſtance of their being taken wok _ Jorden | 


1 «the: current diſcount, agreeably to the Court's orders? 
Fou are alſo to aſcertain, with as much preciſion as poſtible, ke) hs! diſcount 


night have been on the Company's fix per cent. paper, on the 23d ultimo, the dax 


«which the orders of the Court of Directors were received; and if there ſhould have 


: 29,416 29 45 | 
Pagodas 5,05,541 14 73 


4 
| 
4 
| 
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| been none of tha payee lis the market, you will then flate "IS Iſtounts of the- eight 
per cent. bonds on the day above-mentioned, and with due attention to the Company's. 


intereſts, point out to his Lordſhip: the diſcount that ſhould be fixed vpon- the fix 
. per cent. notes, under the letter and ſpirit of the Court's inſtructions. 


You will loſe no time in tranſmitting this report; and ſo ſoon. as you have done: 
wry the * now A you will return thei: t to me. 


FS Lam, sia, 

5 8 | vor, moſt obedient frvant, | 

| Fort St. n . | 
* * . 5 15 F . W. C. Merson, aux 


A irue m... Daxizr Ixex, Dep« Sec. 


2 the Right Honorable Lord ee, ene, in Come, Burt St. Gage: 


My "FR: 


| Agrecable to Mr. Searetary Jackſon's ene of: tha 3 F have: the. honor 
: YE © to your Lordſhip on the claims. on the Company by the Creditors of the 
| Nabob of the Carnatic i in the: eonſolidated: debt of 1977. | 


on an attentive. peruſal of the ſtatements eee by the Regiſter, 1 find them 
to correſpond with the inſfructions of the Honorable Court of Directors, making the 
_ fo of 26,4), 38 1 pagodas, due by the Company to the Creditors- on 31ſt Auguſtz, 


1796, and the ſum of 38,83, 384 pagodas due to them by the Nabob at the ſame 
period. The firſt of theſe ſums is conſiderably higher in amount than what is ſtated 


m tte letter rem the Honorable Court, owing to the ſums that had been paid fub- 


ſequent to Lord Cornwallis's treaty, to the Creditors of the old cavalry loan, from 


dee 6, 21, 105 pagodas, annually: paid by the Nabob, not inſerted in the ſlatement 


Ne. a, of. the Honorable Ss but properly: tured * the Regiſter on the Principe 
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1 
| On your Lordſhip's directions for my giving an opinion on the diſcount, and on 
the mode for iſſuing the notes, I beg leave to obſerve, that I conſider the iſſuing the 


whole of them at once would have a leſs tendency to raiſe the diſcount, and they 


would ſooner find a certain value, than by iſſuing them progreſſively, in occaſional 


ſupplies to the market, which would cauſe the diſcount to be wavering. and uncertain 
9 and conſequently leflen their value. - 


The diſcount on the 6 per cent. notes and certificates at preſent i in + circulation, 13 


underſtand to be merely nominal; none of them having, that I can learn, been ſold 
for ſome time paſt. On ſome notes for ground on Hog-hill, bearing 6 per cent. in- 


tereſt, that were ſold ſome months ago, I have heard that a diſcount of 12 per cent. 


was allowed; and, on confidering all circumſtances, I cannot but be of opinion, | 
when the notes in queſtion are iſſued, there can hardly be a doubt of there being a 


diſcount of 13 per cent, at leaſt, and that at that rate they will be offered for ſale; 


the $ per cent. bonds of Government — 1 underſtand, 'borne a cas on the 
2 230 — of about 3 Per cent. | 


4+ hand the honor 1 to be, with 1 7 | 
Mr Loan, | | N ante” 


| Your Lili 8 moſt obedient humble ſervant, | | 
(Signed) | Ropuur Woour, uu, Gu 


Arrus 2 | Davin, hen, Depuy EY 


5 Fett Saint e | 


Sa Chr Office, 


. Sth Auguſt, 1796. 


[963 
"Tovrricat, DEPARTMENT. 


T 0 the Homrable Sir Sohn Shore, Bart. Governor General | in 0 omeil at 
| Fort ' William. 


HonoxAzLs Bun TH F 
Wx have the honor to tranſmit to you a copy of the commands of the Honorable 


Court of Directors, relative to the claims on the Company by the Creditors of 
the Nabob of the Carnatic, in the. conſolidated debt of 1777, and copies of the 


reports of our Accountant General, and of the 8 5 n his 9285 debts, on the 


ſubject. #4 
| Upon an plas of ſuch ſerious ln leading te to a 8 likely to affect 


moſt materially both public and private credit at this Preſidency, we are extremely 


anxious to proceed upon 8 e grounds, and to have the benefit of your N for 


our . 


The n we 1 ariſes out 4 ke following 8 of the Court 8 = 


ders This ſum, or ſuch other account as ſhall, on the principles here laid down, be 


* found due to the Creditors, we direct that your Government ſhall ditcharge, either by 


& caſh; or by notes bearing fix per cent. intereſt, from the 31ſt Auguſt, 1794, payable 


e only in Madras; but in the latter alternative the Creditors are to take the notes at 8 


<« the current premium or diſcount. But in order to prevent the inconvenience which 


might ariſe from ſo large à quantity of notes being iſſued immediately, we direct 


ic that they be iſſued progreſſively, in ſuch proportions. as to prevent the market from 
40 being overſtocked, and the value of your notes in n _— Fegnced from bear- 5 


f ing a premium, to be iſſued at a diſcount,” \ 


It would ſeem that theſe orders were given unter: a miſtaken impreſfion of the ſtate 


of the Company's paper, which, ſo far from the fix per cent. notes being at a premium 


at the time of their orders being received, we are informed, that the only paper of that 
kind at this Preſidency, viz: the Hog hill Certificates, was felling at a diſcount of from 
twelve to fourteen per cent. and we are alſo told, that the fix per cents. in __—__ have 


1 
| 


deen offered at ten * cent. 5 gp” in a train of . | 
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| Under theſe circumſtances three modes cm To pay the Creditors, 26 
directed by the Court, in caſn Second, To iſſue fix per cent. notes, at the diſcount of 
the day (as enjoined) r To iſſue fix per cents. at the diſcount of the 
day, and the whole at once. | 


The firſt is altogether out of the queſtion, for the ſtate of our treaſury makes it 
imptacticable. The ſecond would appear the moſt eligible, not only becauſe it is con- 
formable to the orders of the Court of Directors, but becauſe the effects of fo greatly 
overſtocking the market as apprehended by them, muſt be highly injurious to public c 
credit; but it is to be obſerved, that the orders of the Company, of which copies have 
been ſent from Europe to all the parties concerned, are conſidered to have admitted cer- 
tain claims, which they are not diſpoſed to relinquiſh ; and they particularly inſiſt, that 
if any arrangement does not now take place for liquidating the. whole of the demand, 
they will be entitled to the diſcount of the day, at the period of the ſeveral iſſues, 


The Court of Directors, on the nord of January ultimo, muſt have been aware 
of the increaſed expences of this Government on account of the war, and the conſe- 
quent neceſſity of our raiſing the intereſt on Government ſecurity but we can hardly 
believe they are prepared for a diſcount. of at leaſt ten per cent. on their fix per cent. 
notes, upon the whole of the amount now propoſed to be paid, on 8 proſpect of thar 
diſcount riſing on a progteſſve ve, which, 7 an nn, combination, would pro- 
bably be effected. | . 


We are alſo cinch to tick, chat they wine not. adverted.to the real uk of their 
6x per cent, notes bearing. ſo high.a premium, which principally aroſe from the advan- 
tages of exchanging them for Bengal promiſſory notes, with a view to obtaining bills 
en England; whereas if thoſe notes had been made payable at Madras, and not trans- 
ferrable co Bengal or England, it is moſt likely that no ſuch n would have RIG 2 
totwithſtanding the particular affluence of that period. 


The probability of a peace in Europe in the courſe of a few months may be a ra- 
tonal ſpeculation. How far a continuance of tranquillity in India may be reckoned 
upon, is more a ſubjeQ for your conſideration than ours; and what operation that 
might have upon the public funds of this Preſidency, whilſt the Nabob and the Rajah 
of Tanjore continue to raiſe money on ſo enormous an intereſt, it is difficult for us to 
form any well grounded opinion; but at all events we ſhould preſume that a diminution - 


of our expences, and A a ceſſation of the neceſlity we are now under of bor- ES 


rowing 


\ 


1 5 


| wing n money, would enhance the value of the paper actually! in the; market ; and if 
any mode could be deviſed, attainable only by your affiſtance, to appropriate a ſpecific 
ſum monthly, however ſmall (ſay two lacs of pagodas per annum), towards the liqui- 
dation of the principal, the diſcount of our Paper would be mo down, and its credit 
_ effectually ſupported. 


Sbould you be of opinion in n of a n iſſue, it would be fair by the 
- Creditors that the reſpective periods ſhould be fixed, reſerving to the Government (if 
the payment be not made in caſh) the power of iſſuing the ſix per cent. notes at the 
diſcount of the day, or of giving ſuch paper as the Company may then iflue for their 
other payments, or to their other Creditors ; or, finally, of transferring the debt to 


* 4 


=} ? 


You will obſerve by 'our Accountant-General's letter a he recommends that 
the whole of the notes ſhould be iſſued at once. | | 


We requeſt to be honoured with your orders on this ſubject at as early a 0 as 


5 poſſible, becauſe, if it ſhould be your opinion that the notes ſhould be iſſued altogether, 
it is not unlikely that we might-find very ſerious difficulty i in nn the diſcount, 
even at ten Per cent. if there be any confiderable _ 


We have the honor to be, with pes. 


| HononABLE Six, 


| Your moſt ene humble ſervants, 


„ ber Hozazr, 
Fort St. George,  _ | Alux ED CLARKE, 
V . Saunnonns, 


E. W. FaLLorIEID. 


Aus cg] Datz Inez, Dep. S. 


/ 
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Exrzacr Political Letter from BEN GAL, dated 3d October, 1796. 


Par. 24. On our proceedings of the rath ultimo, is recorded a letter from the 
Governor in Council at Fort St. George, on the ſubject of your orders of the 2oth 


luanuary, teſpecting the claims of the Creditors of the Nabob on the Company, ow. & 


account of the conſolidated debt of. 1777 „ with our reply on the ſubject. 


| 1 T he ſtate of our treaſury, as well as that of Fort St. George, rendered it im- | 


practicable to pay the amount aſcertained to be under your orders in caſh. The iſſue 


of the whole amount in paper at once, muſt have deeply affected the public credit 


under the preſent preſſing exigencies of that Government; nor could the effect have 
been much leſs prejudicial on the Race nd credit e bad the "Pau: been made oat: 57 


ferrable to Bengal. 


* 


26. The mode adopted Ca us, of iſſuing a proportion of 25 per cent. annually, 


and making the-notes transferable to Bengal, and receivable, on the remittance, for 
the Indian debt, and providing for the regular payment of the intereſt and the diſ- 


charge of the notes, according to priority of e, ene to us to e both the 
intereſts of the Publie and the Creditors. Hol, 6, THO 


* 27. The terms under Which the notes are to hl iſſued will enable che Guin 


ment of Fort St. George to ſettle the diſcount of the firſt payment on favorable terms. 


The amount is not likely to affect the market materially in the firſt inſtance; and as 
there is every reaſon to expect a peace before the future payments become due, and a 


conſequent improvement of the Company's credit, theſe payments will probably be | 


made on ſtill more eee terms, and with little , inconvenience to your 
finances. „ | | 
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